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dhLULUUYUL UMrI3NILLLEN

8nigwlhybtp / Indicators

COnhwbOnip wywnpygbbn (0. npwy)
Total assets (min AMD)

{wdswfunpnbtpht wnpdwdé upybp
L YwlfuwyBswnbtp (010. npwy)

Loans and advances to customers
(mIn AMD)

Updtpnptp (Jwdwrph hwdwp
dwuwsblh $howbuwywb wynhyotp
Pwlyh Ynnuhg wwhynn, htuingbiwb
wuwjdwbwagptpny gpwdwnnyws) (410.
nnwa)

Securities (financial assets available for
sale - kept with Bank, pledged under
repurchase agreements) (min AMD)

NMwpuwynpnipntbbbp hwawunpnbtph
Gywuwndwdp (910, npwa)
Liabilities to customers (min AMD)

Uwlnbwnpwywb Yuwhuwy
(910. npwy)
Chartered capital (min AMD)

ClUnwukip uGthwywb Yuwwhwuwy
(910. npwv)
Total equity (min AMD)

2niwn pwhnyp (00. npwy)
Net profit (min AMD)

31.12.15

108,395.2

59,175.2

8,866.0

61,974.0

2,333.3

15,000.1

449.3

FINANCIAL RESULTS

31.12.16

146,182.4

75,047.7

16,048.9

66,795.3

4,631.3

27,569.4

590.4

SUNGUUL <UTYESYNHB3NEL 2017 ANNUAL REPORT

31.12.17

190,802.8

104,216.6

21,655.2

91,703.9

13,708.7

29,028.6

1,550.4




Uwphpty Untphwujw, unphpnh Gufuwgquh
Saribek Sukiasyan, Chairman of the Board
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Nr3Irah LULUGQUIN
nragrac

Swpqgbh pwdbbwntiptp, hwdwhunpnbbp L
qnpépbyLnhtn.

Mwuwhy  nlbd nnonLGGnt Qkq
«3U3tunuNURULYU» PPC tunphpnh wlnilhg L
GopYwjwglbp PwGyp 2017p. wmwpbyw
hwpyGwnynipynilp:

Swpybnnt  wnwpnd SwykynGnipwlyp
wnnibwyb) bt hGnbnnuywbnptb hpwlywbwglby
funphpnh  4nndhg hwunwjwéd qupqugiwl
nwqiwywpwlwh  Spwahpp, hbsp pnyp ndtig
wwwhnyb] hpdbwlwb gnigwbhyGbph qquih wa:
Npwtu Pwlyh wpmynitbwybn  gnpénilbinepjw
Jywjnipjnil YogwGlywhwyjh Gob Gnp
nwqliwdwpwlywb hwdwfunpnbtph Gipgpwynidp,
hwdwfunpnbtph uywuwnydw n npunntd
dwiwlwlywyhg pywjhb nbGfulGninghwbiph
GGpnpnudp,  pwOlwihG  Gnp wypnnniynGGpp L
SwnwynipjntGbbph  wnwownpyph  wybjwgnidp,
hwawfunpnlOtph L gnpoplytnpGGpp htwn
thnfupwhwybwn hwiwgnpdwygnipjwh
2nowlwyGtpp plniwjlnudp:  Ubtp pGwlwnb
gnpénibbinipjwbl GG OGwwuwnbp OGwb PwOyp
wipnny wbdbwywqdh wypndbuhnbw L Gyhpywé
w2fuwwnwbpp, Ynpwynpwwhy Yuwnwwpdw,
GGpphGhuynnnipjwl L rhulytph  Junwldwpdwhb
62qnhwnn L wpryntOwybwn hwdwlwpqbph
Yhpwnnedp: Lpbd, np wyu wokOp hpwywbwgyb t
Swjwuwnwbh  pwllwiht  hwdwlwpgnd  unip
dpgwygnipjwl wwydwbbbpned:

Swpdbwnnt wnwpnud - Pwbyp wpnibwybg
thnfupwhwybiwn hwdwqnpéwlygnipjntlp
dhowqqujht $hlGwluwdwnyuihb Ywnnygbtiph L
wpwnbpyph funznpwgnylb webnpwihG pwGybph
nt dhlwluwyuwb YwgdwytpwnipjntGbbph hbwn:
Uwulwynpwwbu, 2017p. wpnibwyybg L
funpwgytig hwiowagnpdwygnipyntp  Pwlyh
wywanwywa gnpépbytipGpp hGwn’
JdGpwywnnigiwlt L Qwpqugiwl GYypnwuwlwb
Pwyh, Qbpdwlw-hwyywywb  hpdGwnpwdih,
Uhpwqquwjhlt  dhlGwluwlwb  Unpwnpwghwjh,
ukonywb Unrbinph L Qwpqugdwl Pwlyh,
Uuhwluw( Qupqugiwl PwOyh L owy
htnhGwywynp Ywnnigltiph htwn: Uw GniyOwbu
yywnd £, np dhpwgquiht $hlGwlbuwywnyuyhl
2ntjuynid SwyktynGnipwlyp nhwnynd £ npwbiu
hniuwih  gqnpéplytp L JuwyniG qupqugnn
Shlwluwywpywihb Ywgiwybpwnipincl: Ujuintin
wbwnp £ G649, np Gnp pwGYwyhG ypnnneyunGGpp L
nbfuGninghwbph  GGpnpnudp,  hOswbu  Gub
inbwnbunipntbp  fupwlnn  dh  wpp JwplwjhG
6pwanbph  ppwywbwgnidp hGwpwynp nwpdwy
wyn hwdwagnpéwygnipjwb 2Gnphhy:

Fwlyh npnbigpwdéd nwqiwywpnipjwl Yuplnp
Guwuwwybbphg tp PwGyph Swnwynipjnibbtiphg
ogwnynn tnwuljwy hwqwpwynp hwdwfunpnlbph
wwhwwOnidp, Gnp hwadwfunpnOtpp
GGpgpwynudp, hwdwhunpnbbph  uywuwplydiwhb
npwyh pwpdpwgnidp, Gnp, dwiwlwywyhg

MESSAGE BY THE CHAIRMAN

OF THE BOARD

Dear Shareholders, Customers and Partners

| am honored to welcome you on behalf of
ARMECONOMBANK OJSC Board and present the
Annual Report of the Bank for 2017.

In the accounting year, ARMECONOMBANK
OJSC continued the consistent implementation
of itsdevelopment strategy approved by the Board
which allowed to ensure significant growth of main
indicators. As an evidence of the efficient activity of
the Bank, | would like to mention the attraction of new
strategic customers, the investment of up-to-date
digital technologies in customer service, the more
extensive offer of new banking products and
services, and the expanded framework of mutually
beneficial cooperation with our customers and
partners. The professional and devoted work of the
personnel, the efficient and precise use of corporate
governance, internal control and risk management
systems has further contributed to the Bank’s normal
course of business. It is notable that all this was
realized in conditions of intense competition in
banking system of Armenia.

In the accounting year, the mutually beneficial
cooperation continued with international finance and
credit structures and major foreign commercial
banks and financial institutions. In particular, the
year of 2017 brought closer cooperation with the
Bank’s traditional partners such as European Bank
for Reconstruction and Development (EBRD),
German — Armenian Fund (GAF), International
Finance Corporation (IFC), Black Sea Trade and
Development Bank (BSTDB), Asian Development
Bank (ADB), and with other reputable institutions.
This is another proof of ARMECONOMBANK’s
reputation of a reliable partner and a steadily
developing financial institution in the international
finance and credit market. It was also due to this
cooperation that the Bank proceeded with the
introduction of new banking products and
technologies and implemented a number of loan
projects that support the growth off economy.

The efforts towards retaining its customers and
attracting new ones have been among the most
important objectives of the Bank’s strategy along with
the permanent focus on improvement of customer
service quality and expansion of the range of new
and up-to-date banking services.

To maintain the Bank’s positions in a number of
areas of banking services in conditions of intense
competition, we are required to continuously improve
and diversify our services, introduce new ones,
improve its technologies and access new markets.
For this reason, to keep up its progressive
development pace, the Bank will continue to increase
the number of its services by offering its customers
new and comprehensive service packages.

Summing up the accounting year, | assure that
the Bank will proceed with implementation of the
Bank’s strategic plan ensuring steady development
and progress. The Bank will continue to open new
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pwbywjhG ownwjnipjnLGGtph Wwiinpwa
OQwitnnignidp:

Unitp dpgwygnipjwl ywjdwbGEpnud PwGyh
nhnptinh wwhwwlnidp pwlluwjhl

SwnwjnipjntGGbph Uh  wpp  nnpunGbpnd
wwhwond £ douwwbu  YJuwwpbiwgnnét) L
pwqiwquwlb] SwnwjnipjntbGGtpp,  wnwowpyb|
Gnpbpp, YJwwwpbjwgnpét wnbfubninghwbbpp L
JnLpwglty Gnp  2ntjwlGpp: Ypwlnd  huy
wwjdwlwynpywdéd,  qupqugiwl  wnwowlbghy
nbowbp wwwhndbine  Gywwnwynd, Pwlyp
wpnibwybine £ wdbwglb hp dwnwynipyncGltiph
gwayp hwawfunpnbGphG wnwownytiny
SwnwjnipyntGGtiph Gnp LpGnanpynib thwpbplbin:

Udthnihtny hwpytnne nwphG' Juinwhbglnid
Ga, np  wpnibwyGine GOp  wGtnnpkh
hpwlwbwglb| Pwayh nwgiwdwpwywb dpwaqhpp,
wwwhnybGind  Yuyncl qunqugnLil nL
wnwoplpwgp:  UunthGun L pwgybnt GG
FPwOyh Gnp  dwubwgynintp, dwwnigybine Go
Onp dwnwynipntGGbp, pnnuplybiint GG wwuwnhy
pwpwtiph Gnp wnbuwlybbn, pOniwydbine
pwpwnbph  uwwuwpydwb gubgn, wrwownyybpnt
GO Gnp Jwpywwbuwybtp hpwjwpwlwywb L
Shaghjwywl wGdwlbg hwdiwp: dunmwh GY, np
wjuyhuny IwjtynGnipwlyp wnwyb] qpwyhs
Ynwnlw hwuwpwynipjwb (wyb 26pnGph hwidwp:
Uytwgbba Owl, np Pwlyp, qhwwygbiny
hwuwpwynipjwld L wbwnpjwlb  wnple  hp
unghwjwywa wwwnwufuwbwwnynipyniln,
qwpnibwybint £ Gwbl ppwywlwglbp dh wpp
pwnbgnpéwlwb 6pwagnbp:

GCOnphwlwnip)nth hwjnObiny dbip
pwdbbwntptpha, qnpopbytnGEpph L
hwdwfunpnltpht hwiwgnpéwygnipjwl hwdwp’
hwywuwnhwglnud G4, np  hwjwuwpwyrwé
nwqgiwywnnipjwd, dwiwlwywyhg
Unwnbignuiltph L wnGfuGninghwGGph Yhpwndwdp,
Pwlyp hwdwfhunpnbtiph, qnnpépbytinpatinp,
pwdbbwnbptph, wOdlwlywqgih  thnfupwhwybwn
hwiwagnpéygnepjwb hhdwb Yypw, 0GGp YniObGwbp
Gnpwlnp hwennnipjntlGlGbp™ h pwpopnip)ntlh dkq
pninphu:

U. UniphwuwG

branches, render new services, issue new types of
cards, expand the card service network and launch
new loan types to legal entities and individuals.
Moreover, we will strive to become more attractive for
wider groups of the society. Conscious of its social
responsibility, the Bank intends to accomplish a
number of charitable projects as well.

As | thank all of the Bank’s shareholders, partners,
and customers for cooperation, | would like to assure
that through our balanced strategy, use of advanced
approaches and technologies, and thanks to the
mutually beneficial cooperation with the Bank’s
customers, partners, shareholders, and personnel
we will have many more achievements to the benefit
ofallof us.

S. Sukiasyan
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Upwd wgwwnpjwl, Ywpsnipjwb Gwfuwagwh, @npéwnhp wnbonth
Aram Khachatryan, Chairman of the Executive Board, CEO
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4uN2Nt@E3Ut buluuau<sh
nrGrae

3wnqbith whybwyp L wywpnbuw)p.

Nipwfu Gy nnonLbGinL Qbq
«3UStUNLNAURULYY PPL Jwpsnipjwl wlnibhg:

Swyybwnnt 2017p.-hG «3U3EUNLNURULU»
PPL-G, hwywwnwnphy ubwny uwhdwOywé
nwaqiwjwpwywb bwwwmwybtph  wprnynbwybn
hpwanpéiwl wywlnnyphl, wpdwlwaqptg dh
unp fwluw Gwdnuolbp L hhdOwlywa
gnigwlhalbiph  qquih  wd (qbpwquwlgting 33
pwbywyhb hwdwlwnpgh gnigwbhGEph wdh

intdwbpp) 20Gnphhy hwadwfunpnOtpp
Junwhnipjwl, hwjwwmwnpdnipyjwl L PwOyh
w2fuwwnwyhgltiph Guhnywo pwliptiph,

wpryntwydbun n wywnhy phdwjhb wfuwnwbph
wwwhnygbiny pwOyph 2wpnibwyuwlwb Yuynih
qupgwgntip L gnpénibbinipjwlb npwywwtiu Gnp’
wnwyb] wpnhwlwb thnehG wbgnidp:

PwOyh qgnpoénitbbnipjwl  YwplnpwqniyG
qOwhwwnwywbbtphg £ whneyph, Gufunpn nwpyw
hwibdwwn, wybih pwh 2.6 whqwd Ywd 960.0 4ja.
npwiny wdp (Ywquibind 1,550.4 4G npwd), npp
Yowwuwh pwGyh wnwohlw qwpqugiwlp L
dowlyywé wnwofuwnwgiw 6pwagntpp
wpryntbwybun hpwgnpddwbp: Iwpybnnt tnwnpntd,
PFwlyh wywnhybbipb wak) G0 30.5%-ny” Ywqubkiny
190.8 dipn npwy, hwdwhunpnbtphlt wnpgwo
Jwnytipp® 38.9%-ny" Jwqgubiny 104.2 dipn npwd,
hwadwfunpnOtpp GUwwndwyip
wwnuwynpnep)ntbbtipp™ 37.3%-ny Jwu 24.9 dipn

npwiny” Ywqgubiny 91.7 dipn npwd, nph hhdpnid
pGUwS E pwGyh, hwdwfunpnbbph hqnnénDUanbnh

upholu thnfujuunwhnipjw
thnfuawhwyGwnnipjwl wnnno htGOph L{nw
aLwynpywéd Gpywpwwnl Yuynch

hwdwqnpdwlygnipjnilp: Pwlyh pGnhwGncp
Juwwhwnw 0 wak] £t 5.3%-nd" GGtpphG wnpjnipp
alwynpywdé whnyph hwyyht™ Ywgubing 29.0

dLpn npwa:
Uhowqgquwihl $hlwbuwlywb pniiwyntd Pwbyp
2wnnibwynid k plnjwjGtg

hwdiwagnpéwygnipjwl 2ppwbwybtpp  qnpéplytip
Shlwluwlywlb YwqdwybpwynipyntGbtiph  hGw’
Gpwnbiny pwlGlwjhlG SwnwjnipyntGhtiph
GnpwdnwénipyntGhtph plwgwywnnid Ghowqqujhl
thnpéh niuntiGwuhpnudn L inbnwyw
2ntjwynid hwiwwwunwufuwb
wnnnniywnGbph wnuwwwnwgywoé
nwnpbpwybtGph  GGpnpnudp,  ubdhOGwnpGGpp L
yGpwwwwnpwundwb opwankiph uhongny

wfuwwnwyhgbtiph wphGuinwdwpdnipjw
dwlwpnwyh pwpépwgntip L
dwulwghwnwywa hdwnnpyntGGEpp
Jwwnwpbiwgnpéniin, $hGwluwynpdw
tnwppbip Spwantiph dhongny 33
JuwagiwybpwnipjntGGtpha wpnhwywh L
2whwybitn wwjdwbbtpny JwplwjhG
wpnnniynbGph - wowowpyp L wyl: Lpty,
nn 2017p. pwayp dhowqquyjhb

Shlwlbuwdwpywihb Ywrniygltph hbtwun Yapt t
wybh pwb 24 916 UUL nniwph L2.4 3 pn npwdh
JupYuwjhO wwjdwbwanptn, npnlgny GEpgpuydwéd
nGunipubtpbnunnytint GG dhypn, thnpp L
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MESSAGE BY THE CHAIRMAN
OF THE EXECUTIVE BOARD

| am pleased to welcome you on behalf of
ARMECONOMBANK OJSC Executive Board.

In the accounting year of 2017, traditionally
faithful to its policy of efficient implementation of its
strategic objective, ARMECONOMBANK OJSC had
a number of important achievements and provided
for significant growth of its basic indicators thanks to
the customers' trust and loyalty and the dedicated
efforts of the Bank's employees towards steady
continuous development and transition to a new,
more advanced phase of activity.

The growth of the Bank’s profit by 2.6 times or by
AMD 960.0 min. (AMD 1,550.4 men) in comparison
to the previous year, one of the most important
indicators of the Bank’s operation, will facilitate the
Bank's further development and the efficient
implementation of the developed promotional
projects. In the accounting year, the Bank's assets
increased by 30.5% and amounted to AMD 190.8 bn,
the loans to customers increased by 38.9% and
made AMD 104.2 bn, liabilities to customers
increased by 37.3% or by AMD 24.9 bn and
amounted to AMD 91.7 bn, due to the long-lasting
strong cooperation between the Bank, its customers,
and partners, which has developed on the healthy
ground of mutual trust and benefit. The Bank's total
equity increased by 5.3% on the account of profit, and
reached AMD 29.0 bn.

In the international financial market, the Bank
continued to expand the framework of its cooperation
with partner financial institutions, which includes
study of international practices in the sphere of new
banking services and implementation of localized
products, improvement of personnel proficiency and
expert skills through seminars and training programs,
offers of up-to date and beneficial loan products to
Armenian organizations through various finance
projects, etc. | would like to mention thatin 2017, the
agreements for USD 24 mIn and AMD 2.4 bn were
signed between the Bank and international financial
organizations for on-lending to micro, small and
medium businesses.

The Bank's achievements, accomplishments,
and good reputation are based on the use of up-to-
date digital technologies in the sphere of the
customer service, continuous improvements of
customer service quality, expansion of service range,
and application of innovations, the evidence to
which is the "Leading Partner Bank in Armenia"
award granted to ARMECONOMBANK OJSC by
Asian Development Bank under the Trade Finance
Program for the third yearin a row.

Among the innovations implemented during the
year under review, | would like to point out the "Export
financing” loan product, “ Solar” loan , “CashBack”
service, issue of ArCa Classic cards in USD. The
bank joined “Armenian Card” CJSC and the joint
service and issue of MIR cards of the payment card
system of the Russian Federation, as a result , ArCa
Classic MIR cards were issued in AMD, USD and
RUB which, being a local payment card, allows to
execute transaction both in the RF and MIR system
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dhohl phqlbtiuh Jwpywynpdwlp Lqupqugdwp:
Pwhyh OJwanwdbbph, Gpppbipnudbtph L pwph
hwipwyh hhdpnud npwé GG hwdwhunpnltph

uywuwnpydwb nnpunntyd Gnpwqn)h
wnnhwywh pywjhl  wtfulninghwlbph
Yhpwnnidp, hwdwfunpnbGph uywuwpyiwb
npwyh 2wpniOwywywa pwpdnwgntin,
Gwiinnigynn Swnwynipjnt0Gtph gwayh

plniwylnudp L Gnpwdnwénep)niGGtiph Yhpwenidp,
nph hwyjwuwinhpltiphg 0GY0O £ hwadGwnne twpnid
Uupwywl Qupqugiwl PwGyh Yynnihg Urlunph
ShGwluwdynpdwb Spwaph 2powlwybbpney
pwOyhG Gppnpn nwphlb wbplnite «3wjwunwbnid
Unwowwwnp GnpépGuytp PwOly» dpgwlwlyh
20nphniaGt:

Swpydbwnnt mwpnid pwbyned GEpnpytghl dh
2wpp GnpwdniénipynclGbtin, npnGghg gwOywGnud
Gy wnwbO&dbwglb) «Upnwhwbiwb
Shlwluwynpnri» Jwplywjhlt wypnnniywnp,
«UpLwghGy Juwpybph npwdwnpnudp, «CashBack»
ownuwjnipjntlp,  UUL  nnwpny ArCa Classic
pwpwnbph pnnwpyndp, dhwgnudp  «UpdGGhw
Lwnn» OPL-h L nn waqquwyhb
Jdwpwhwzuwpyuwjhb Yugdwytpwnipjwl Yynnidhg
pnnwpyynn MIR pwpwtiph uywuwnpydwbp L
hwdwwnbin puwpwntiph pnnwnplydwlp, nph
wpryntbpnid  pwlyp ulubtigArCaClassic MIR
nbGuwyh hwdwwnbn  pwpwnhpnnupynidp npwd,
nniwp L enipth wpdnypbbpnd, npnGp  (hOGny
nbnwywh Jswpwjhl pwpwun hGwpwynpnipjnil
GG wwihu qgnpéwpplbp hpwywlwglt  NN-
ncy, hGswtiu Gwl MIR hwiwlwnpghb
Uhwgwo wyl Gpynbtpncy,
hGplwuwwuwpydwl  wnbpdhGwGGph  (Cash-in)
Uhongny nwnpwplnyp SwnwynipjntbGtph
dwuwnnigntdp, nniwnwjha L npwdwjhb
wijwlwlwb wpdtyunpnlwiht wywpunwwnndubiph
pnnwpyniip, hGswbu Owl PwGyp plngoplyytig 33
ShGwbubbph Gwhuwpwpnipjwl Ynnihg 2018p.
hwiwp  hwunwnwsé «NbGnwlwlb  wywpunph
Jwnwywpiwb gnpéwlwbbph» gwOyntd L wju
wnwnpjwlhg hwlnbu  Ygw npwbu MGunwlwh
wwpuph uwnrwywnpiwb gnpéwlwy:

UgwGlwlwjh wnwbOabwglb| Gul
nwnpwépwihb GepYuwywgdwoénipjwl ninnnipjwdp
2017p. PwOyh ynnuhg hpwlwlwgywd
pw)jitpn: Pwlyh hwonnnip)nLtGGtph
gpwywlywbbtphg dGy0 £ (w0 nwpwépwihh
gwlgh wrlwjnipyntblb £, nph plnpwjlnidp L
wipwwlnniip GOpwnpntd £ gnnénn
Vwulwdjninbpht wlhpwdbim nGubhlwlywb
Uhonglbpny wwwhnyntd, nmwpwédwpowbbbph
niuntdOwuppned, Gnp 2nlubbph pwgwhwjnnd L
Onp dwulwadjnintph gnpéwpyncd: Iwybunnt
nwnnLy hwonnnLpjwdp qnpéwnlyybtghl
«UNSU3Ly, «QuUNULY», «MJJPUCEL»
Vwulwgjnintpp:  Lnpwanyb wpnhwywb pywjhb
nbGhuGninghwltph  GGpnpdwl L Yphpwrdwh
2nowlwybbpnid Pwlyp  wdwpnhl  hwugpbg
«Uwwauwjh pwGy» Gwfuwaqhép pwgbny
hwugbwthnfujwé L wbjwbwithnfujws,
gbipdwiwbwlywyhg, hwuwpwynipjw wnnh
wwhwbebbpph pwywpwpnn
uwppwynpndbtpnd  hwabigwéd L 2nippopjw
wywmndwwn  uywuwpydwld  hGwpwynpnipjwdp
«LULNY dwulwdyninn, npintin hwdwfunpnlbpp

member countries. Also, | would like to state the
rendering of various types of services via cash-in
terminals, the issue of nominal coupon bonds in AMD
and USD, as well as the fact that the Bank was
included in the list of “Public debt management
agents” approved by the Ministry of Finance of the
Republic of Armenia for 2018.

Also, I would like to point out the Bank’s activities
carried out for territorial representation during 2017.
Another guarantee for the Bank's accomplishment is
its wide territorial network which is further
strengthened by providing the existing branches with
necessary technical facilities, area studies,
identification of new markets, and setup of new
branches. In the accounting year, KOTAYK, KAPAN
and DAVTASHEN branches were successfully
launched. Within the framework of investment and
application of up-to-date digital technologies, the
Bank finalized “The bank of the future” project, as a
result, relocated and renamed NANO branch,
equipped with up-to date facilities designed to meet
the customers’ nowadays demands and with 24/7
automatic service, was reopened. The branch will
provide its customers with an opportunity to execute
various kinds of transactions at 24/7 service hall
every single day at any time. | should also state that
further technical refurbishment and reconstruction
works were carried out in the existing branches to
improve both the customer service and the internal
working arrangements parallel to the ongoing
activities towards opening more branches in Yerevan
and in other Armenian regions.

Also, | must state that the Bank's achievements
would have been impossible without its consolidated,
assertive, and highly qualified team of experts, their
professional skills and business responsibility.

Thanking our customers, shareholders, and
partners for their trust and support, | assure you that
ARMECONOMBANK OJSC will keep up its strong
performance in the banking sector as a sustainable,
reliable, and predictable institution.

A. Khachatryan
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hGwpwynpnigjntld niG60 Yuwnwpbp nwpwnbuwy
qnpéwnpltin Uwulwd)ninh 2nLpgonjuw
uywuwpyiwb upwhnud opyw gublwgwé dwiha,
Gwl ng wfuwwnmwbpwjhb optiphG: LzGY Gwl, np
gnpénn dwulwdjnintpnid hpwywlwgybighb
nGubhywlywb JyGpwghtdwl L yGpwlnpnqiw
wfuwwnwOpbbp, npp Guwwnwy nbh pwpdpwglb
pt’ hwowfunpnlGtph uywuwplydiwa, pt GLipphG
wfuwwnwOpbbpph Jugiwybpwiwb  dwlwnpnwyp,
hGswbu Gwl wp2fuwwnwbplbtp 60 wmwpyned
wnwohlwjntd  Lu Gplwl  pwnuwpntd L 33
Jwnqgbpnid dwulwdynintip pwgbnt nunnnepjwdp:

Swply GO hwdwpnud Gwb GG, np o Pwbyh
hwonnnipyntGGGpG wlhGwp Y phGGhG  wnwlg
hwiwpudipdwé, Jonwywld L pwpdpuwlwng
npwywynpiwdp w2fuwwnwbpwihl phdh, wnwig
Gpw dwulwqghwnwywh hdwnnipyntGGEph L
wfuwnwbpwiht ywwnwufuwbwunynepjw:

Jdunwhnipjw L wowygnipjwl hwdwp

20nphwlwnipyncl hwjwnbtny ubin
hwdwfunpnltiph(, pwdbbwntptphl L
gnpéplGuyGpGEph0° hwwuwmhwglnid G4, np
«3U3EuUNUNURULYY» PPL-G wnwohlwynid Lu
YowpniOwyh hp  wlnhy  gnpénilGbnipyncln
pwllywjht  hwdwlwpgnid™  npwbu  YuyndG,
Junmwhbh L Jwbpuwwbubih $hlwluwyw
Jwnnyg:

U. lvwswunpywb

A / ff/
p

4 /
/ /

G
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J4unN2nkHa3uu
uuvauuueP

Nntpb0 Pwnwywb

Ywpsnipjwl Gwfuwagwhh inbnuyw)
Qnpéwnhp inboptGh gnpéwrlwywb gény
inbnwyw

Ruben Badalyan

Deputy Chairman of the Executive Board
Deputy CEO for Operations

Unwnwy Urwptijwb

Juwpsnipjwl Gwiuwgwhh nbnwlw)
Qnpéwnhp wnbonklh nbnwywi-
qulbdwwtwn

Artak Arakelyan

Deputy Chairman of the Executive Board
Deputy CEO, Treasurer

UnthhGE ®hpnujwb

Ywnsnipjwl dwfuwgwhh nbnwlw)
Qnpéwnhp wnbonpklh™ wnkfutninghwbph L
whywnwbgnipjwlb gény nbnwug

Arpine Pilosyan

Deputy Chairman of the Executive Board
Deputy CEO For Technologies and
Security

<wyy Ugbuinhujw

Ywpsnipjwb winwy
Nwqiwywpnipjwb L rhuytph
Ywrwywndwb Jupsnipjwl whwn
Hayk Avetisyan

Member of the Executive Board
Head of Strategy and Risk
Management Department

Uptd 2hwlghpywb

Ywpsnipjwl wlnwd
Ppwdwpwlwywb Junpsnigwl wewn
Vrezh Jhangiryan

Member of the Executive Board
Head of Legal Department
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MEMBERS OF THE
EXECUTIVEBOARD

OlhY 2hgywb

Ywpsnipjwl wuwagwhh inbnwlw
Qnpéwnhp wnbontuh Ynpwnpwunhy L
dwOpwéwiu phqbtuh gény  inbnwyuiy
Onik Chichyan

Deputy Chairman of the Executive Board
Deputy CEO for Corporate and Retail
Business

Uuunhy Uwbphyjwh

Ywnsnipjwl Gwfuwaguwhh inbnwyw)
Qnpéwnhp wnbonpklh™ dhowqgauihb L
qunaugiwb gény inbnwlyw

Astghik Manrikyan

Deputy Chairman of the Executive Board
Deputy CEO for International Operations
and Development

Uhpw)&| Mnnnujwl
Jdwpgnipjwl wunwd
dhuwluwywl nlontu-
Qihuwynp hwpywwwh
Mikayel Poghosyan

Member of the Executive Board
CFO- Chief Accountant

Jwpnwl Uwpgujwlu

Ywpsntpjwl winwd
Jdwpywynpdwl Jwpsnipjwb wewn
Vardan Sargsyan

Member of the Executive Board
Head of Loans Department



O L OG0 - LN S IR U0 - LIONGOZOH S ORG U0 - LIONG

MUSUULYUL uyuury

Qpwlgyby £ << yEGnpniwywb pwlyned,
npwbu  Pwg Pwdlbnhpwlwb CGyEpnLpNLlG

(Qpwbgnid ghy 1):

Awnab| £ << dShbwbubbph L EYnGnihywyh
Gwuwpwpnipjw wGwnwywa wwnwph
Ywrwdwpiwb gnpéwyuwi:

UpunGwanyt) £ <<-nud <wdwfuwnhwht

Pwayh Ynndhg hpwywlwgynn thnpp L dhohl
phqltuh qupgwgiwa $hbwluwynpdw

opwagnha:

ubgb t pwOyp hwpuwwwhwywb hwyywne-
Jwl dhowqgaguwihl utnwOnwpunOBphG:

Uwulwyhg t nwpdt] LhGuh hhdbwnpwadh
thnpp L dhohl phqltuh ywpywynpdwb dpwgpho:

Uhwgt] t WESTERN UNION thowqqujhl
thnfuwbgnidbtiph hwdwywpghG' plngpytind  hp
nno dwubw&ninuyhb gwbgp:

<pdbwnpbp b «EynGndhOYwuwghw»
nncuwnn payGpnieinLlp:
Uwulwygh 3 £4-n1d wwuwnhy

pwpwntpny dshwubwywb J&wpwiht hwdwywnpgh
ALwynpiwl Gwwuwnwyny uinbnéynn «UpdGhw
pwnn» ®RL-h hhilbwnpdwp:

Anpswnyty k

Untnhunwjh)
hwdwlwngp:

(njuy  (nGpGwwih,
wiwuwhy pwpwnbph  ubthwywb

Urwohlp << pwOlwiht hwdwlwngnty,
wrwlg wGunwywb Gpw2fuwdnpnipjw,
wwpiwlwaghp b Yyopt dGpwywenigdwld L
Quwnqwgliwl GYypnywywb Pwbyh (Y26R) hbwn,
1 0,6. UUU nniwph uwhdwbGBpnid Jwnpyuyh
6pwahp hpwywbwglbnt bwwwnwyny:

AQnpdwnyty £ HomeBanking ulyqpnilpny,

wrwlg  pwlOy  wgbbin,  hwiwnpnbbph
uwwuwnyiwb hwdwywnpagp:
Uwulwyghby ¥ «upy hGynipwbu»

wwwhnwagpwyw pbytpnipjwb hhdbwnpdwdlp:

2000p. wnmyntbpbbnpny << YGaunpnbwywh
pwOyh L << dplwbubbph L tynGnohywih
Owjuwpwpnipjwlb  hwdwwbn  hwOdbwdnnnyh
npndwdp, Awlwsyty t GGpphlt  wGunwyw
wwnpuph Ywewywniwld << Ywrewywnnipjwl
(wywagnylb gnpédwyuy:
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HISTORICAL REVIEW

Registered with the Central Bank of Armenia
as a joint-stock company (Licence # 1).

Became a paying agent for the Armenian
Ministry of Finance and Economy.

Was licensed to participate in World Bank’s
financing project for small and medium business
development in Armenia.

Adopted the International

Standards.

Accounting

Participated in the loan project for small and
medium-size businesses of Lins Foundation.

Joined WESTERN UNION international
transfer system and engaged its entire branch
network in operations.

Established Econominkassatsia cash

collection subsidiary company.

Participated in the establishment of
Armenian Card CJSC created to develop a unified
plastic card payment system in Armenia.

Launched its own local (debit and credit)
plastic card system.

The first in the Armenian banking sector,
signed an agreement with the European Bank for
Reconstruction and Development (EBRD) to carry
out a loan project for USD 1 min without state
guarantee.

Launched Home Banking customer service
system eliminating the need to visit the Bank.

Participated in the establishment of SIL
Insurance, an insurance company.

For 2000 performance results, was declared the
best paying agent for the Government upon a joint
decision by CB and Ministry of Economy and
Finance of RA.




2001p. wnryntbpbtnny << yehunpnbwywh
pwOayh L << dphbowbubbph L EynGndhyuwih
OGwwpwpnipjwl  hwdwwbn  hwbadbwdnnnyh
npniwdp, Awlwsdybp £ Oeppht  wEwnwyw
wwpuph Juewjwpiwl << Ywrewdwnnipwl
(wywanyt gnpéwyuwy:

2001p. wpryntbpbbpny AMEX-h (American
Express Bank Ltd., New York) ynnihg swlwsyby
<4< (wjwgnyl uywuwpynn pwly L unwgb]
npwyh uGpunhphywwn:

Lbnpnpybg I: Jwulwd&jninkph
rGnhOgwynpdwl hwdwlwng: UwhdwOdb] ¢
Jwpdwuwnpnipintb puwn rEjinhlgh wpnynibpbbph:

Qnpéwnyt k
hhdGwnpwah (Q<44)

«QGpiwbw-hwyyuyw
dhypn L thnpn  phqltuh

Jwnpywynpdwb» 6pwaph 2nowbwybtpnid
wfuwwnnn Jwnywyhb dwubwagbunlbph
wpluwwnwlph  Jwpdwwnpiw pnGniuwyhb
hwdwywnpqgp:

LUwOnOwnpwywb hhdbwnpwip hwdwpybg
£ 100 d10. npwdny:
Ywlnbwnpwywh hhoGwnpwdp
hwiwpyby £ 300 §10. npwiny:

J26GP-h Urlwinph upwldwl Opwaph
2nowbwybtpnud unwgt) £ 500 hwg. UUUL nnjwnph

Gpwzfuhpwhb Jwny:

2002p. wpryntbpbtpny AMEX-h (American
Express Bank Ltd., New York) ynnidhg swlwsyby
<< jwdwgnyl uywuwpynn pwly L unwgby
npwyh uGpunhdhywn:

{nywnbiptpht  nupdbsy t  EUROPAY
INTERNATIONAL J&wpwyjhh hwdiwywngh
wHdhiwgywéd wlnwy:

2002p. wpnntbpbbpny << YebhuwnpnOwywb
pwaynh L << dhawbulbph L EYnOGndhluwih
Gwuwpwpnipjwlb  hwdwwbn  hwbsdbwdnnnyh
npndwdp, AwOwsdyb, b OGpphlt  wGunwlwl
wwpwph wewdwpdwlb << Ywewdwnnipjwl
(wywagnylb gnpdwywiy:

Uwlnbwnpwywb hhdbwnpwip hwdwpp-
db £ 200 610. npwdny:

U9 6P hwiwgnpswygnipjwaip Gepnnydby k
wpunwpht  webinnph jupwOdwlhd  ninnywé
wyptnhunhdwiht $howbuwynpdwb Gnp gnpéhp:

For 2001 performance results, was declared
the best paying agent for the Government upon a
joint decision by CB and Ministry of Economy and
Finance of RA.

Was recognized the best servicing Armenian
bank in 2001 by AMEX (American Express Bank
Ltd., New York) and received Quality Performance
Certificate.

A rating system was incorporated for the
branches. Remuneration system based on the
results of the rating was implemented.

A new bonus system of remuneration of credit
officers working under German-Armenian Fund’s
(GAF) Micro and Small Business Financing Project
was launched.

The chartered capital was supplemented with
AMD 100 min.

The Chartered Capital was supplemented
with AMD 300 min.

Received a guarantee facility amounting to
USD 500,000 within the framework of Trade
Finance Program of EBRD.

Was recognized the best servicing
Armenian bank in 2002 by AMEX (American
Express Bank Ltd., New York) and received Quality
Performance Certificate.

In October, became an affiliate member of
EUROPAY INTERNATIONAL clearing system.

For 2002 performance results, was declared the
best paying agent for the Government of Armenia
by the decision of the joint committee of CB of
Armenia and The Ministry of Finance and Economy
of RA.

The chartered capital was supplemented
with AMD 200 min.

In association with EBRD, a new instrument
for foreign trade facilitation through LCs was
implemented.
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PwlOyh L «Western Union Financial
Services» INC Ywquiwytpwnipjwb dhol Yopywé
wwjiwbwgnh hwiwdw)t pwbyp, npwtu hwwnnty
OGpYwywgnighs, hGwpwynpnipinih £ unwglp <<
wnwpwopnd  O6pgpwdb]  GopwlObnywjwgnigsnt-
pinttotbp (ng Phbwluwywb Yugdwytpwnepnil-
GGp™ inlbunbBudwnpnn uniplGyunbbn)” npwdwywb
thnfuwbgnidbbp hpwywbwgbtint Guywwnwyny:

Pwlyp dhwgby t REUTERS hwdwlwnght:

Pwlyh L a<<L-h dhol Yapybg Juipywihb
Gpwotuhph  wwdwlwghp,  npny  pwlOyhl
hGwpwynpntp)ntl pbatbrGybg GEpgpwyb
qupywihb  dhongltn  dhowqgqujhl  welnpuwihl
pwaytnhg, nnph nhdwg npwtiu wuwwhnydwb dheng
Q<44-0 pnnwpybg ohOsk 2.0 §j0. UUL nniwnh
Gnwzfuhpltn:

PwOyh L Upowaguiht IhOwlbuwlwb
Unpwnpuwghwih (UdY) dhole Yapytg Jwnyuwhl
wwjdwbwaghn, nph hwiwdwl pwlyhGa
hwwnywgybg 2.0 414. UUL nnpwph Jwpy:

42GR-h  uhol.  Ylpybg
wuwydwbwaghp, npny uyuytg pwlyh
ywlnbwnpwywa Yuwwhunwintd U2GP-h
Gwubwygnipjwlb gnpéplpwgp, nph wpryntGpnid
Ua6RP-h dwubwygnipinibp pwlyh
winbwnpwywb Ywwhwnwinid Yywagih 25%+1
pwdbbwnndu:

Pwlyh nu

Anpdwnyyb| 6O «UGLSMPNLY, «ENGRNL-
Ub-1» L «UNUNUS» dwulwdjnintpp:

LUwOnOwnpwywh hhuGwnpwadp
hwdwnyty £ 633.3 J10. npwdny, nnh wpryntbpnid
JY26P dwulbwygnipyntbp pwOyh Yuwbnlbwnpwyw
Jwuwhwwintd Yuaqibg 25%+1 pwdbGwnndu:

PwlOyh no 4Y2BR-h uvhol.  Ylpybg
wwydwbwahn, nph hwdwdw) pwGynb
wnpwiwnnybg 2.0 4j4. UUL nnpwph Jwpy:

Jagp hwjwdwulbwygnipjwl
2nowlwylbtpnid dwunnigynn 500.0 hwg. GYpn
nGuthywywb  odwlnwynipjwlb gniguwptpiw
dnpgnypntd  hwnpwdé «Lloyds TSB»  pwlyp
hnitGhuhg gnpénibbneynil | dwywibp hwiwdw)l
hwunnwwnywé  «bOunhunnighnbw  Yurenigdw

wwbhy»:

PwOyh L Undbpgpwlyh dholi Yapybg
wwjdwbwahn, nph hwdwdéw)b pwOyha
hwuwnywgytg 2.0 §10. UUL nnjwph Jwny:
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Under an agreement with Western Union
Financial Services INC., the Bank was authorized
as an agent to attract subagents (non-financial
institution companies) to execute money transfers.

The Bank joined REUTERS system.

Signed a loan guarantee agreement with
GAF, which enabled the Bank to attract loan
facilities from international commercial banks
covered by guarantees issued by GAF for up to
USD 2.0 min.

Signed a loan agreement with International
Finance Corporation (IFC), under which the Bank
received a loan of USD 2.0 min.

Signed an agreement with EBRD, by which
the process of EBRD’s participation in the chartered
capital of the Bank started to result in shareholding
of 25%+1share.

Opened KENTRON, EREBOUNI-1 and
ARARAT branches.

The Chartered Capital was supplemented
AMD 633.3 min and EBRD participation in the
Bank’s chartered capital made 25%+1 share.

Signed an agreement with EBRD for
AMD2.0 min loan to the Bank.

Lloyds TSB Bank, the winner of the USD
500,000-worth tender for technical assistance an-
nounced in connection with EBRD’s equity
participation, started working in line with the
approved Institutional Building Plan.

Signed an agreement with Commerzbank
for USD 2.0 min to the Bank.




PwlOyh L dJY2B6P-h  dhol.  Ylpybg
hwiwdhGwbuwynpdwl  wwyiwlwaghp,  nph
hwiwdwt pwOyht hwwnywgytg 3.0 0. UUL

nniwnh yupywhb ghé:

Pwoybt «Updpodn»  wnbnGYwnyuwyw
gnpéwywinipiwb  Ynnihg wpdwlwgt] L <<
webwnpwhG  pwlysph 0o hhthnpbpw)h
Jwpywynpnid hpwywbwglnn, wwuwnhy
pwnuntph ntjuwyned L dhopwywjnh
wpunwndnipwihb 2ntjuyned wyuwinhy
gnpénilGnipntt hpwywbwglnn jwywagntyb pwOy
GnahOwghwyh:

2005p. wnmyntbpbtpny << yGaunpnbwywh
pwoyh L << dhbwbubtph L tYnbGnihluwih
Owfuwpwpnigjwl  hwdwwbn  hwodbwdnnnyh
npniwdp, Awlwsdyby £ OGppht  wGwnwywl
wwpwph YJwewjwniwb << Ywrewdwpnipjwl
(wywagnylb gnpéwiywi:

Uhwgtb] t «Upwg Onuwiny»  JAwpwihl
hwdiwlwngh:

AQnpéwnyyty &G «unNPLPAU3PU-1»,
«uubr,ph PdCUUYUL LUGULSMNULY,
«Upwnpwunjwly, «Ugwpuwyy, «2Juwpplng,
«Pwgpwunwtly, «Ghpwyy, «tlunpGlwghy,

«Qniguppy, «Uhuhwl», «Wnpnui» L «Pwypw»
dwulbw&nintpp:

GplwOnid dwpun wiuhb pwbyh L Y26R-h
ynnihg hwiwuwnbn Yuwqiwytpwybg L wagywgybg
Urlinph ShOwlbuwynpiwb dhowqauw)hl
pwOywihb ynGptpwbup:

Uwjhuphl pwOyh L UdY-h dhol. Yybpykg
«Urlinph fupwhdwh L Gnwztuhpltinh
npwiwnndwby wywjowbwghp:

PwOyp «Lufthansa» gbpiwlbwyw
wyhwninhOtph L wywnndbptOwlbph Jwnpdnyph
«Hertz» payGpnLjwb htwn hwiwuwuntin
pnnwnpytghlt «MasterCard standard» pwputp,
npp hGwpwynpnigntb £ wwihu pwpuwuntpbph

oguyby «Lufthansa» gbpdwlwywh
wyhwninhOtph L wywnndbptOwlbph Jwnpényph
«Hertz» pGyGpnLRywh Swrw)nipnLb06phg

gbnstnpny wyth pwb 150 GpypbGpnid:

NGYwntiptpha 426P-h L pwlyh dhol
Yapybg ywnpywiht wywyiwbwaghp, nph hwdwdw)l
pwOynt hwwnywgytg 2.0 §Ga. UUL nnwn
gnidwph Jwpy, npa ninndbp £ pwgwrwwbu
hpthnptpwiht  Jwpywynpiwbp: Uw 4Y26R-h
{wjwunwbh Lwlpwwbwnnipnibned
anuwﬂwgqnn wrwehl hhthnpGpwihb Spwghn

Signed a co-financing agreement with
EBRD for credit line of USD 3.0 min to the Bank.

Won in the nomination of the Best Bank
(among all Armenian commercial banks) in
mortgage loans, plastic cards, and interbank foreign
exchange from Arminfo news agency.

For 2005 performance results, was
declared the best paying agent for the Government
of Armenia by the decision of the joint committee of
CB of Armenia and The Ministry of Finance and
Economy of RA.

Joined Bistraya Pochta clearing system.

Opened KHORHRDAYIN-1, NAIRI MEDICAL
CENTER, ARARATYAN, AGARAK, ZVARTNOTS,

BAGRATASHEN, SHIRAK, KHORENATSI,
GUGARK, SISIAN, AYROUM, and BAVRA
branches.

International Banking Conference on Trade
Finance was organized and held jointly by the Bank
and EBRD in Yerevan in March.

In May, signed an Agreement on Trade
Facilitation and Issuance of Guarantees with IFC.

Together with Lufthansa German air Travel
Company and Hertz Rent-a-Car, issued co-branded
MasterCard Standard cards which offer the
cardholders discounts in more than 150 countries
for services of Lufthansa and Hertz.

In December, signed a loan agreement with
EBRD, under which USD 2.0 min was extended to
the Bank exceptionally for mortgage lending. This is
EBRD’s first mortgage lending project in Armenia.
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2006p. wnryntbpbtnpny << yEaunpnbwywh
pwoyh L << dpbwbubtph L tYynGndhluwih
Owuwpwpnipjwlb  hwdwwbn  hwbdbwdnnnyh
npn2dwdp  Awlwsyb b OGppht  wGwnwyw
wwnpuph Jwerwdwpiwb << Juwrwywnpnipjwb
(wywagnuylb gnpéwywi:

PwlOybt wpdwlwgwy «City Group»-h

(wywanja uywuwnynn gnpépbytbpne
uGpunh$hywnha:

Uhwght k «Migom» JAwnpuwihb
hwdwlwnghh:

Anpéwnyyt| GO «URAUOL3IUL»,«Angquyuwily»,
«LNNPL-UUNUG» L «NNUPU» dwulw&jnintpp:
Otuinpywnhb Moody’s Investors Service
dhowqquyhl Jwpyuwahawihl paytpnipniip <<
pwllywiht  hwdwywpgnid  wrewohl  wbgwy
pwOyhG 20nphtg Phowlbuwywb Yuynitbnigjwb E+
L €< npwiny nt wpunwpdnypny Gpyuwpwdwdybun
wywlnbbph B1 Jupywbhbtn, Gpynwul £| Stable
Outlook-ny (Yuwyntb herwGywp):

Jbpwbwybiny 20nphywé
JwnpUwOhtbpp™  Moody’s  Investors  Service
dhowqqwjht  JwpywbhawihG  pGyGpnipntlp
pwlynht  wpdwlwgpty £ wybh  pwpdp’
Shlwlbuwywl Yuynibnipjwb D- L << npwdny b
wpwwndnypnd  Gpwpwdwdybn  wywbnbbph
Ba3 Jwnywbh06ph, Gpynwub k| Stable Outlook-ny
(Ywyntb herwbywn):

Uwnhthb

OLwnnywpht pwOyh LUDY-h dhol Yupybg
Jwpyuwiht wwydwbwghn, nph hwdwdw)b pwOyh
hwwnywgytbg 2.0 4j0. UUL nnwph Jwny, npl
ninnyGl £ thnpn L dhohl phqbtuh L hhthnpGpwhG
Jwnywynpdwlp:

<ntbhupb hwyyuwywb pwbybphg wrwehlp

pwOyb wpdwlwgwy gbpdwlwywb
Commerzbank AG pwOyp UhowaqquwjhG
wpunwndnipwihb thnfuwbgniibbph npwyh

uGpunhdhywinhl’™ dhowqgawihbt thnfuwbgniibtph
wpwgqg b npwywy Yuwwnwnpdwb hwdwn:

4nihupb pwOyh L Q<<4-h dhole Yhpybkg
dwpluwiht wwjdwbwghp, nph hwdwdwjo pwbyp
2007p. wpwdwnptg 103.5 G0. << npwih
hhthnpGpwhG Jwnytn:

<{nywnbiptpht pwOyh L 4Y2BR-h dhol
Yopytg ywnpyuwiht wwydwbwaghp, nph hwdwdw)
pwOynb hwuinywgytg 3.0 §j4. UUL nniwph yupy,
npnb nunndtp £ dhypn L thnpp phglGuh
Jwnywynpdwap:
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For 2006 performance results, by a joint
resolution of the Central Bank of Armenia and the
Ministry of Finance and Economy of RA, was
recognized the best paying agent of the Armenian
Government.

The Bank was granted a Certificate of the
Best Servicing Partner by City Group.

Joined Migom clearing system.

Opened AJAPNYAK, GOGAVAN, NORK-
MARASH, and ROSSIA branches.

In February, for the first time in the
Armenian banking sector, Moody’s Investors
Service, an international rating agency, granted the
Bank E+ financial strength and B1 long-term local
currency and foreign currency deposit ratings, both
with Stable Outlook.

In April, the agency revised its ratings and
assigned the Bank D- financial strength and Ba3
long-term local currency and foreign currency
deposit ratings, both with Stable Outlook again.

In February, signed an Agreement with IFC
for USD 2.0 mIn to be used for financing of small
and medium businesses and mortgage lending.

In June, became the first bank in Armenia to
receive a Certificate of Quality of International
Currency Transfers by Commerzbank AG for
offering fast and high quality transfers.

In July, signed an agreement with GAF to
extend mortgage loans in the amount of AMD 103.5
min in 2007.

In October, the Bank signed a loan agreement for
USD 3.0 min with EBRD for lending to micro and
small enterprises.




AGYwnGiptphG pwOyh L 4Y2ER-h dhol
Yhpytg uhtnhjugyws Junyh wwydwbwghp, nph
hwdwaw)b L pwbywyhh hwdwywngh
wwwninLpywl uko wrwohl wbquwad
hwiwfuwphwht  Swlwsntd  nlbbgnn ybg
Shlwluwywb  hwunwuwnnegntbbbn™  Y2GR-,
gbpdwlwlwb Commerzbank AG, wyunphwywl
Raiffeizen Zentralbank Osterreich AG L Bank
Austria Creditanstalt AG, hUnywywb State Bank of
India, pwwlOwbt Land Bank of Taiwan,
wlglhwywb FBN Bank (UK) Limited pwOUtpp
pwOyht wnpwdwnptght 15.0 GiG. UUL nniwph
uhnhywgdws quwpy, npb ninngty £ dnpp L
dhohl phqltuh uwnywynpiwlp:

«Western Union» gnpéwlwinipnitp <<-
Nt wrwohl wagqwd pwOyhb 2Gnphtg wwwnynghp
«Western Union» npwiwlwb thnfuwbgnidbbph

hwdwywngh hGwn pwayp Gpywpwunl
hwdwgnpéwygnipjwh, <£-nd «Western Union»
hwdwlywngh qungwgiwl uko nLoGgwao

Gowlwywih nbph® <£-n1d «Western Union» gwGgh

pOnwyodwh L Gnp Glpwanndwyw|bbnh
GEpgpwydwb hwdwn:

Uhwgb, t «MoneyGram»  JZAwpwjhl
hwiwywnpgh:

Anpswnyyb 6O «Lnpwqwyhp» L«h2LEYUL»
dwulbw&nintpp:

OGunpdwphb pwlyp L ULSnYwb Urlunph

L Qwpgwgliwl PwOyh dhol Ybapdbg Jwnpyuwihl

wwjdwbwaghn, nph hwdwdw;jl pwbyhb

hwwnlywgybg 5.0 §j0. UUL nnwph Jwny, npba

ninnytg thnpp L dhohl phqlbuh yupyuwynpdwlp:

Pwgybg dhypnwnpywynpdwlb dwulbwagh-
nwgywé Yehuinnpno:

AmRating/GlobalRating
gnpowywinipintbp - pwlynb

Juwnywjh Jwnlywahazp'
pwndpwgnti» Yulfuwwnbudwdp:

JwpyuwGhawih(
20nphtg  «BB+»
«hbwpwynn

Pwiyp L UpdGESED  <wwuwnwbh
Lwlpwwbunnipnttnid weweohl wOgqwd pwgkghl
hwdwfunpnbtph  hGewunuwiht  uwwuwpydwb
(call center) y&hunpn(:

Pwlyp
U2GP-h Urlinph

U42GPR-h  Ynnidhg Awlwsybg
fupwOdwl épwaph
2nowbwybbpned thwuwnwpnpw)h
gnpéwreOnuentGbbn  hpwywbwglnn  wwpyw
wibtlwwywnhy pnnwpynn pwOyp <wywuwnwbh
Lwlpwwbwnnipintbney:

In December, the Bank signed a syndicated
loan agreement with EBRD in the amount of USD
15.0 min, a project in which, for the first time in the
history of the Armenian banking sector, six
internationally recognized financial institutions such
as EBRD, Commerzbank AG, Raiffeizen Zentral-
bank Osterreich AG and Bank Austria Creditanstalt
AG, State Bank of India, Land Bank of Taiwan, FBN
Bank (UK) Limited were involved. The loan was to
be used for financing of small and medium-sized
enterprises and mortgage lending.

For the first time in Armenia, Western Union
granted the Bank a Honorary Diploma for long-
lasting and fruitful cooperation with Western Union
and considerable role in the development of
Western Union’s business in Armenia, as well as
expansion of the Western Union network and
attraction of new sub-agents.

Joined MoneyGram clearing system.

Opened NORAGAVIT and IJEVAN

branches.

In February, a USD 5.0 min loan agreement
was signed between the Bank and the Black Sea
Trade and Development Bank to finance small and
medium business.

A specialized micro-lending center was
opened.

AmRating/GlobalRating agency granted the
Bank BB+ credit rating with Positive Outlook
forecast.

For the first time in Armenia, the Bank and
ArmenTel opened a call center for customers.

The Bank was recognized by the EBRD as
the most active issuing bank of the year among such
engaged in documentary operations under EBRD’s
Trade Facilitation Project in Armenia.
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Uhwgt| t «Blizko» y&wpwhwqwnyujhl
hwdwywnghh:

Anpswpyyby £ «263BNHFLY dwulbw&ninp:

<niduwnhl «Urlnph fupwOdwa Spugnh»
2nowibwybtpnid Uhowqgaquwiht  ShGwbuwlywb
Unpwnpwghw( pwOyht wnpwdwnptg 5.0 Gi0.
UUL nniwnh upyuwjhb ghé:

Pwlyp nwpdwy «LUUNUL OLUERLU
unuGuhu» PPL-h wlnwd L
«<U3tuNuUNURULUY» PPL-G dhwy pwayb k, nph
pwdlBwnndubpp  gnigwyjwd GO «LUUNUR
OtUERU UNPUGUhU» RPPL-h «Bx» hwppwynty:

Unjtdptphlt  pwlOyh L 4Y2BPR-h  dhol
15.12.2005p. Ybhpywd «L{wiwdhbwluwynpiwbn»
énpwaph hpwwbwgdwb wwjdwlwgph
2nowbwybtpnid Yopytbg Onp  hwdwdw)bwaghp,
npnd UdhGs wyn gnpénn 5.0 §i6. UWUUL nnwp
uhongltpht wybiwgytg Lu 2.0 §j0. UU'L nnpwn’
opwaph plnhwGnip wpdtpp hwuglbing 7.0 gi0.
UU'L nniwnph:

Pwlyp «MoneyGram» dhowqaguwyhb
npwdiwyw thnfuwbgnidbbph hwiwlwnpgh
ynndhg 2009p. wprynibpbtpny wwpglwwnpybg
wwwyngpny L Awlwsybg 2009p. (wdwagnyl
pwly hwiwunpnOtph uwywuwnydwh npnpuncd:

Uhwgti  «Leader», «Ria Money
Transfersy, «Zolotaya Korona»
JA2wnpwhwqwnpyuwiha hwdiwywnpqbphb L
«Worldlink» uhowqaquihl JAwnpniibbph
hwiwywngh:

Qnpéwnyyky £ «GhPULU» dwulwdjninp:

<nLOhuhlt PwOyh L Y2E6R-h dheol. Yupytg
uhnhyugywé Jwnyh rpYny Gnupnnn
wuwyiwbwaghpp, nph hwdwdw)t hwdwfluwphwjh
Swlwsniy nLatgnn snpu Ipbwluwyw
hwuwnwuwnnigntbbtpn™  Ya26R-p,  wyjunphwywl
UniCredit Bank Austria AG, wighwywb FBN Bank
(UK) Limited pwOytpp L 2dGjgwpwlwb Blue
Orchard Finance Shbwlbuwlyw
Ywagiwytpwnipintp  Pwlyht  wpwdwnptghl
10.0 016. UU'L nniwph uhGnhywgywé ywny, npl
ninyt £ thnpp L dhehl  phqlbuh
Jwpywynpdwlp:

NLYwntiptphta, PwOyh, UdY-h L FMO
Shbwluwywld ugiwytpwnigywba dhole Yapybg
Jwpyuwjhb ywydwbwghp, nph hwdwdw)t Pwbyh
wnpwiwnnybg 10.0 4i4. UWU'L nnywph ywny, npb
ninnyb t thnpn L dhohG  phqlbuh
Jwpywynpdwp:
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The Bank joined Blizko clearing system.

Opened ZEYTUN BRANCH.
In January, IFC granted the Bank a credit
line of USD 5 min under Trade Facilitation Project.

The Bank became a member of NASDAQ
OMX ARMENIA OJSC and the only bank to have its
shares listed in Platform B of NASDAQ OMX
ARMENIA OJSC.

In November, in addition to the Co-financing
Agreement signed with EBRD on 15.12.2005,
another USD 2 mIn was added to the existing loan
of USD 5 min, thus bringing the total amount of the
project to USD 7 min.

MoneyGram granted the Bank a certificate
based on 2009 results and recognized the Bank as
the best bank in the area of customer service.

Joined the following clearing systems:
Lider, Ria Money Transfers, Zolotaya Korona, and
Worldlink.

Opened SHIRAK BRANCH.

In June, the second syndicated loan
agreement was signed between the Bank and
EBRD, under which EBRD, UniCredit Bank Austria
AG, FBN Bank (UK) Limited, and Blue Orchard
Finance of Switzerland extended a USD 10 min
syndicated loan to the Bank for on-lending to small
and medium-size businesses.

In December, an agreement was signed
with International Finance Corporation and FMO, a
financial institution, for USD 10 min loan designed
for on-lending to small and medium-size
businesses.




Pwlyp «MoneyGram» dhowaqaguwijhb
npwdwyw thnfuwbgnLibtph hwiwlwngh
yUnnihg 2010p. wprynibGpbtpny Gpypnpn wwnphl
wiplniby  Awlwsybg npwbu  «Lwjwunwbh
{wlpwwbwnnigntlnid hwiwywnpgny
hwawnpnGGphl gbpwqug uywuwnynn
pwOy»:

Udquunnphwywb  UniCredit Bank AG-0
«<{U3EUNULNURULY» RRL-h( 2Gnpht] £ «Npwyh
gbpwquwOgnipjwly dpgwlwy 2010p. GYUMN-ny
thnfjuwbgnuilph  pwpén  npwy  wwwhnybint
hwdwn:

Uhwgt] L «Contact» L
JAwnpwhwwpywiht hwdwywngbph:

«Coinstar»

Qnpswnpyytg k
dwubwé&jninp:

<wjwunwbnd wrwohlt wihqwd Y26R-0
hp gnpdwrenypltpny hGwpwynp wrwybjwagny
dwdybwny (Lu Gpbp wwpny) Gpywpwdégbg hp
Gwubwygnipntbp (25% +1 pwdbbwnniu) FPwlOyh
ywlnbwnpwywl Yuwhwwinty:

«GNGauLUNM»

Pwiyh L Uupwywb Qwpqugiwb Pwbyh
dholu ybpykg wnpuwph wrlunph
Shbwluwynpiwb Juwplwihbt géh wnpwdwnpiw
wwjiwbwaghp, nph hwiwdéw)d pwOyp dhwgwy

Uuhwywl  Qwpgwgdwl  Pwlyh  Urlunph
fupwOdwb 6pwanh:
PwOyh no ULSNYwb Urlwnph L

Quwpquwgiwl Pwlyh vhol. Yopykg 5.0 Yib. UUL
nniwp  gnudwpny - pYyny - Bpynpnpn Juipywhb
wwjdwbwghpp, npny  GGpgpwyywé  dhengbbnh
ninnyby G thnpp L dhohl  phqltuh
Jwpywynpdwlp:

Pwayh L Y26 thel Yupybkg 6.0 110. UUL
nniwnht  hwdwpdtp << npwd  gnudwpny
qupywht  wwjdwbwghp, npny  GEpgpuyyws
ahongltipl ninnyty GG dhypn, thnpp L dhohl
phqltuh Jupyuwynpdwlp:

PwOyp nwpdb] b «VISA» thowqgquwjhl
Jawnpwhwywpyuwiht hwdwywnpgh wanwa:

AGpdwlbwywl Commerzbank  AG-0
«<SUSEUNULNURULY» RRL-h( 2Gnpht; £ «Npwyh
gbpwquwognipjwly dpgwlwy 2011p. GUMN-ny
thnjuwlgniitbph pwpdp  npwy  wwwhnybint
hwdwnp:

Uhwght L «Intel Express»
JAwpwhwwnyuwyht hwdwywngh:

For the second year in a row, the Bank won
the recognition of MoneyGram international clearing
system for “Excellent customer service in the
Republic of Armenia” for its performance in 2010.

UniCredit Bank AG granted the Bank
Excellence for Quality Award for high quality EUR
transfers in 2010.

Joined Contact and Coinstar

systems.

clearing

Opened YEGHEGNADZOR BRANCH.

For the first time in Armenia, EBRD
extended its participation (25%+1 share) in the
Bank’s Chartered Capital for the maximum period
(another 3 years) allowed under its policy.

Issuing Bank Agreement for Trade Finance
was signed between the Bank and Asian
Development Bank, under which the Bank joined
the Trade Finance Program of Asian Development
Bank.

The second USD 5.0 min Loan Agreement for
SME lending was signed between the Bank and
Black Sea Trade and Development Bank.

A loan agreement for the AMD equivalent of
USD6mIn was signed between the Bank and EBRD
for on-lending to small and medium-sized
businesses.

Became a member of VISA international
clearing system.
Commerzbannk AG of Germany granted

“Excellence in quality” award for high-quality
transfers in EUR in 2011.

Joined Intel Express clearing system.
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Qnpswpyb) GO «LAFRUNUCE LY, «QUYUN»
L «NNURU» dwulwgnintpp, hboswtu Owb
hwugbwihnfujwé L wijwbwhnujwé
«uunru2nd» dwulbwgninp:

«<{U3tuUNuNURULU» PPL-G dhwgb]
«Aversy, «Unistream» L «Golden Money Transfer»
JAwnpwhwwpywiht hwdwywngbph:

«<{U3tUNULNURULU» PPL-0 uwnnwgt] L
ISO/IEC 27001:2005 (StnEYwwnywyw
wbayunwbgnipwb  Ywewdwndwl  hwiwywpg)
hwywuwnwghp:

«MoneyGram» JAwpwhwwpyuwihb
hwiwlwpgp 20npht] £ «AGPU2ULSNHB3UL
NNPULY»  Gpywpwdwiybin L wprynibwybun
hwiwgnpéwygnipjwl hwywuwnwghn:

QGpdwlbwyw Commerzbank AG-U
«<LU3EUNULNURULY» RRL-h0 2Gnphk £ «Npwyh
gbpwqwbgnipjwlO» dpgwbwy 2013p.
dhowaguwiht  thnfuwbgnidlbph  pwpdp  npwy
wwwhnybiny, hOswbu Owl wGpbtph L wpwg
hpwywbwgbGnt hwdwn:

AQnpéwnyyt, £ «<PUR2AUL-URUNN»
dwulwé&jninp:

Uuhwywl Qwpgwgiwl PwOyp Urlwnph
Spbwluwynpdwlb  Spwaph  2powlwybbpned
«LU3tununNURULY»  PPL-h0 Gnphbp &
«{wjwuinwOntd wewowwnwn gnpépbytn pwby»
dpgwlwy:

«<{U3tUNUNURULYY PPL-0 dhwghb] ¢
«Tandemy J&wnpwhwwpyuwiht hwdwlwngh:

«<{UStUNULNURULU» PPL-O nuwpdb]
wnpdtipnptph hw2dwnpyuwiht hwiwywpgh winwy:

«MoneyGram» JAwpwhwwpyuwihb
hwiwywngp  «<U3EUNULNURULU»  PRL-hO
20Gnpht) £ «Mpndtupnlwihgih L <wjwuwnwbnid
thnfuwbgiwl  Swrwnipntbltph  quipgugdwlp
Gwwuwintnt hwdwp»  hwywuwnwghp:

«<U3tununUrULUY ajalg L
«BLUEORCHARD MICROFINANCE FUND» LLC
GGpnpnudwihG pOyGpnigwb  dhole  Yybpytg 3.0
dh{hnb UUL nnjwnh ywipyuwht wwydwbwaghp,npny
Gepgpwyywdé dhonglbpl ninnytp 60 thnpp L
dhypn phqbtuh yupywynpdwap:
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Opened NUBARASHEN, GAVAR and
ROSSIA branches as well as relocated and
renamed SARAJOV BRANCH.

ARMECONOMBANK OJSC joined Avers,

Unistream and Golden Money Transfer clearing
systems.

ARMECONOMBANK  OJSC  received
ISO/IEC 27001:2005(Information Security

Management System) certificate.

“EXCELLENCE IN QUALITY” a long term
and effective cooperation certificate, was awarded
by MoneyGram.

Commerzbank AG of Germany granted
ARMECONOMBANK OJSC the “Excellence for
Quality” award for providing high-quality, faultless
and fast international transfers in 2013.

Opened HRAZDAN-MIKRO branch.

Asian Development Bank granted “Leading
Partner Bank in Armenia” award to
ARMECONOMBANK OJSC under Trade Finance
Project.

ARMECONOMBANK OJSC joined Tandem
clearing system

ARMECONOMBANK OJSC joined the
securities index system.

«MoneyGram» clearing system granted
ARMECONOMBANK OJSC a Certificate for
“Professionalism and Outstanding Contribution for
Money Transfer Service Development in Armenia”

A loan agreement for USD 3 min was
signed between ARMECONOMBANK OJSC and
«BLUEORCHARD MICROFINANCE FUND» LLC
investment company for on-lending to small and
micro businesses.




«<U3EUNLNURULYU» PPL-h L
NwqwuunwOh «RSU pwly» ORLL-h
nGYwywnbtiph dhol unnnpwgnytg Gpynt pwlytnh
Ohwgdwb  hnizwghp™  <&-nud gpwbgywsé L
gnpénLbbnipyntt hpwywbwglnn  «ASU pwby»
OLPL-0 «<U3EUNULNURULU» RPRL-hG dhwglbint
Gwwuwnwyny:

«<LU3tuNnunNURULU» PRL  thwgb] L
«CONVERSE TRANSFER» yAwpwhwyqwnyuwihl
hwdwywnghh:

Lwlnbwnpwyw hhiGwnpwap
hwdwpyby t 2,297,995 hwq << npwiny:

«RSU Pwly» OPL-0 uhwgwy
«{U3tUNUNURULYUY RRL-hG, nph wpryntbpntd
«<{U3tununNURULLY PPL-h Ywwhunwi o
wybwgwy 5,294,232 hwg. npwdny, huy
Jwubw&ninuiha gwbgp™ 6 dwubw&ninny:

«<U3tuNnuNURULYY [alalal
2UbGjgwnpwiywa «SYMBIOTICS» SA L
LjnipuGdpnipgh UGS Qpunipnibnid guinlynn
«MICRO, SMALL & MEDIUM ENTERPRISES
BONDS» S.A. dhOwbuwywl
hwuwnwuwinnigyntbbtiph dhole Yapytg 10.0 dhihnG
UUU nnwph JupyuhG  wwjdwbGwghp, npny
GGpgnwyywé  dhengbbnG ninnyty - GG dhypn,
thnpn L dhohl phqltuh Jwpywynpdwp:

Cybjgwpwlywlb «BLUEORCHARD» SA
hGun hwdiwgnpswygnipjwl 20nphphy
«<LU3EUNULNURULY» RRPL L Ljntpubdpningh ULS
Apunipgntlnid gwnbynn «BLUEORCHARD
MICROFINANCE FUND» LLC OGpnpnidwihG
payGpnepjwb dhol Yupytg 5.0 GhihnG UUL nnjwnh
Juwnpuiht - wwjdwbwghp, npny  GEpgpwyyws
dhengltinh ninnyty &G dhynpn L thnpp phqltuh
Jwnpywynpdwln:

«<U3EUNULNURULY» PPL L phighwlwl
«INCOFIN CVBA» OGpnpnudwihG pOyGpnipwb
ahobl Yapytig 6.0 dhihnt UUL nnjwph Jwpywjhl
wwjdwbwghp, npny  O6pgpwdywé  dhonglbnl
ninnyt, G0 dhypn L thnpp  phqlbup
Jwpywynpdwp:

GybGjgwpwywb «SYMBIOTICS» SA hbun
hwdiwgnpswygnipjwl 20nphhy
«<LU3EYNULNURLULY» PPL L Ljntpubdpningh ULS
Apunipntbnud gunbynn  «GLOBAL  IMPACT
INVESTMENTS» SARL GGpnpnLdwyhG
pOytGpnipjwb dhol. Yupytg 5.0 dhihnbt UUL nnwph
Juwnpuht - wwjdwbwghp, npny  GEpgpwyyws
dhenglbnlG  ninnybp GO dhypn phqlbuph
Jwpywynpdwp:

The top managers of ARMECONOMBANK
OJSC and BTA BANK CJSC of Kazakhstan signed
a memorandum of understanding on consolidation
of BTA BANK CJSC, a bank registered and
operating in RA, with ARMECONOMBANK OJSC.

ARMECONOMBANK 0JscC
CONVERSE TRANSFER clearing system.

joined

Chartered capital was supplemented with
AMD 2,297,995,000.

BTA BANK CJSC was consolidated with
ARMECONOMBANK OJSC. As a result, the
equity of ARMECONOMBANK OJSC increased
by AMD 5,294,232,000 and the branch network
expanded by 6 branches.

ARMECONOMBANK OJSC signed a
loan agreement for USD 10.0 min with
SYMBIOTICS S.A. of Switzerland and MICRO,
SMALL & MEDIUM ENTERPRISES BONDS S.A.
of Luxembourg to finance micro, small and
medium businesses.

As a result of cooperation with Swiss
«BLUEORCHARD» SA, a loan agreement in the
amountof USD 5.0 min was signed between
ARMECONOMBANK OJSC and «BLUEORCHARD
MICROFINANCE FUND» LLC, an investment
company located in Grand Duchy of Luxembourg,
to finance micro businesses.

ARMECONOMBANK OJSC signed a
loan agreement for USD 6.0 min with INCOFIN
CVBA, a Belgian investment company, to finance
micro and small businesses.

As a result of cooperation with Swiss
SYMBIOTICS S.A., aloan agreement was signed
between ARMECONOMBANK OJSC and
GLOBAL IMPACT INVESTMENTS SARL, an
investment company located in Luxembourg for
the amount of USD 5.0 million to finance micro
businesses.
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Cybjgwpwlywb «SYMBIOTICS» SA hbun
hwiwgnpéwygntpjwl 2Gnphhy
«<U3EUNULNURLULY» PRPL L Ljntpubipnipgh UG
Apunipintnid  guinbynn  «FINETHIC»  S.C.A.
GepnpnudwghG pOyGpnipywb dhole Ybpdbg 1.0
dhihnG UUL nnjwph upluhlt wwydwbwghn,
npny GGpgpwyywé dhongltnb ninnytbp 60 dhypn
L thnpn phqGGuh Jwpywynpdwp:

Uuhwywl Qupgwgliwl PwOyp Urlwph

Ppbwluwynpdwlb  Spwgph  2powlwybbpnid
«<U3tuNuNURLULU» PPO-hG
20nphtg «Lwjwunwbniyd Urwouwunwp

Qnnpoépbytp Pwby» dpgwbwyp:

«LU3tunuNURULU» PPL  dhwgb] L
«MoneyTun» L «Faster» J&wpwhwywnyuwjh
hwiwywnpgtph:

Anpéwnyykl £ «GREYULY dwulw&jninp,
hboswtu Gwl yepwpwgybg Gnp yEpwlnpngywé L
JGpwywrenigwdé «NURU» dwubw&ninp:

Pwayh tdhuhn(G GUwuinLinGbphg
9,077,411,700 33 npwd ninnybig YwbnGwnpwywb
Ywwhwwih  wybwgdwan, nph wpryntGpnid
YuwbnGwnpwlw Jwwhwwip Ywqltig
13,708,744,200 33 npwd L npw hwyyhG 4,900 33
npwih  swihny  wydbGiugwy A6 undnpwywG
pwdlbwnniup wljwlwlwb wpdtpp 2,500 33
npwuihg nwnrbwiny 7,400 33 npwy:

«3U3tununUrULYY PPL L 2ybjgwpwlw

SYMBIOTICS SA pGuGpnpjwl  Ynnihg
Jwnwywpynn LjnLputidpnipgh uté
Npunipjntlnid  qunbynn SYMBIOTICS - SEB IV
MICROFINANCE FUND GGpnpnudwyhb

hhoGwnpwoh dhole YGpdtg 1,94 dipn 33 npwih
Juplwjhlb wwjydwbwaghp, npnd GGpgpuwydywséd
dhongltnlG  nunndbine GG dhynpn  phqlGuh
Jwplwynpdwlp:

«3Uu3tununNUrULYY PPL L 2ybjgwpwlw
SYMBIOTICS SA paytipnipjw ynnihg
ywnwywpynn Ljnputidpnipgh UGS Ypunipjnilnid
gwnbynn SYMBIOTICS — GLOBAL FINANCIAL
INCLUSION FUND GGpnpnuiwjhG hhdGwnpwih
dhol. YOpybg 486.0 4i0 33 npwih Jupywjha
wWwjdwbwaqhp, npny GGpgpwyywdéd vhonglbnh
ninnybint GG dhypn phqlGuh Juwpywynpdwlp:

«3U3tunuNURULY» PPL L qbpliwlwlwh
FRANKFURT SCHOOL FINANCIAL SERVICES
GMBH  pGytGpnipjwld  Ynndhg Ywrwdwpynn
Lyjniputidpnipgh UGS Qpunipjnilnid qunlynn
GLS ALTERNATIVE INVESTMENTS —
MIKROFINANZFONDS GGpnpnudwha
hhdGwnpwih dhole YGpytg 1.0 4G UUL nnpwph
qupyuwjhl wwjdwbwahp, npny Gepgpwdywéd
uhongltinG nnnybpnt GG ohypn phqltiuh
Jwplywynpdwlp:
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As a result of cooperation with Swiss
SYMBIOTICS S.A., loan agreement was signed
between ARMECONOMBANK OJSC and
FINETHIC S.C.A., an investment company
located in Luxembourg, for the amount of USD
1.0 miIn to finance micro and small businesses.

Within the framework of Trade Finance
Program, Asian Development Bank granted
ARMECONOMBANK OJSC a "Leading Partner
Bank in Armenia" award.

ARMECONOMBANK 0oJscC joined
"MoneyTun" and "Faster" clearing systems.

YEREVAN Branch was launched and renovated
and reconstructed ROSSIA Branch was
reopened.

AMD 9,077,411,700 from share premium was
directed to the replenishment of the chartered
capital, as a result, the chartered capital amounted to
AMD 13,708,744,200 and the nominal value of a
single common share increased by AMD 4,900 and
made AMD 7,400 againstthe previous AMD 2,500.

ARMECONOMBANK OJSC and SYMBIOTICS
—SEB IV MICROFINANCE FUND investment fund, a
company managed by SYMBIOTICS S.A. of
Switzerland and located in Grand Duchy of
Luxembourg, signed a loan agreement in the amount
of AMD 1,94 min for on-lending to micro businesses.

AMD 486 min loan agreement was signed
between ARMECONOMBANK OJsC and
SYMBIOTICS — GLOBAL FINANCIAL INCLUSION
FUND, a company managed by SYMBIOTICS S.A.
of Switzerland and located in Grand Duchy of
Luxembourg, the attracted resources of which will be
directed to the financing of micro businesses.

ARMECONOMBANK OJSC and GLS
ALTERNATIVE INVESTMENTS -
MIKROFINANZFONDS investment fund, a company
managed by FRANKFURT SCHOOL FINANCIAL
SERVICES GMBH and located in Grand Duchy of
Luxembourg, signed a loan agreement for USD 1min
to finance micro businesses.




«3U3EuUNLNURULYY PRL L pybjguwpwlwl
SYMBIOTICS SA pGytpnipjwb ynnihg
Ywnwdwnpynn Lyjntputidpnipgh UGS Npunipynilned
qulynn GLOBAL IMPACT INVESTMENTS SARL
GGpnpnudwihG  hhdGwnpwdh  dhele  YOpytg 3.0
dla. UWUL  nnpwph pynd  Gpypnpn Juiplywyhl
wwjdwbwahpp, npny GEpgpwydyws dhongltinh
ninnyGnt GG dhypn phqlGuh Juwpywynpdwlp:

«3U3tununUrULU» PPL L phghwlw(
INCOFIN CVBA Gtpnpnidwjhb pGuytpnepjwb dhol
yopdtig 10.0 daihG. UUL nnpwph pynd Gplypnpn
upywjhl wwjdwbwaghpp, npny GGpgpwdyws
dhongltinh nunnybint GG dhypn L thnpp phqlGtup
Jwplwynpdwlp:

«3U3tunuNURULY» PRL L KfW hudph
nneunp  pOyGpnigynth - hwlnhuwgnn  DEG —
Deutsche Investitions - und
Entwicklungsgesellschaft mbH  qbpdwlwywh
qupqugiwl  Ihlwbuwynpdwlb payGpnLpjwb
dphol ybGpytg 10.0 §0 UUL nnpwph qupluihG
wwjdwbwahnp, npny GGpgpwddwé dhpnglbpl
ninnytipne GG thnpp L dhohlG phqltuh,
hGswtu Gwl qGpdwlwlwb uwppwynpnidbbph Yud
Swnwjnip)ntbGbtph dtnppbpdiwl Gwwwnwyny
nbnwywb pbytpnipyntGGph Juwpywynpdwap:

Uuhwlywl  Quwpgowgdiwl Pwlyp Unlinph
ShlGwbuwynpdwb dpwanh 2powbwybtpned Gppnpn
nwpht wGplnity «3U3ELUNLAURULUY» PRLC-hG
20nphtg «3wjwuwnwbnd Unwowwinwn Gnpéplytip
PwOy» dpgwlwyp:

Pwlyp pOnapyybg 33 PhlGwhbubbph
Gwjuwpwpnipjwl  Ynnohg 2018p.  hwdwn
hwunmwwnwd «Nbnwlywhd ywpwnph Junwyjwpdwh
gnpéwlwGtph» gwlynd L 2018p.-hg hwlntiu
Yogw npwbu MNGunwywlb wywpwph Jurwywnpiwb
qnpéwyuwiy:

Qnpéwpyytp GO «UNSU3L», «LUNUL» L
«MJREUCELY dwulwdjnintpp, hGswbu Gwl
hwugbwhnfuJwé L widwlwthnfuwd «LULN»
dwulwdjninp:

ARMECONOMBANK OJSC and GLOBAL
IMPACT INVESTMENTS  SARL  investment
company, a company managed by SYMBIOTICS
S.A. of Switzerland and located in Grand Duchy of
Luxembourg, signed aloan agreementfor USD 3 min
for on-lending to micro businesses.

The second USD loan agreement for USD 10
min. was signed between ARMECONOMBANK
OJSC and Belgian INCOFIN CVBA company to
finance micro and small businesses.

ARMECONOMBANK and German
Development Financing Company DEG - Deutsche
Investitions- und Entwicklungsgesellschaft mbH, a
subsidiary of the KfW Group, signed a loan
agreement for USD 10 min to finance small and
medium businesses in Armenia as well as local
companies to purchase German equipment or
services.

Forthe third yearin a row, Asian Development
Bank granted ARMECONOMBANK OJSC with
“Leading Partner Bank in Armenia ” award under the
Trade Finance Program.

The bank was included in the list of “Public debt
management agents” by the Ministry of Finance of
the Republic of Armenia and will act as a paying
agentfrom2018.

Launched “KOTAYK”, “KAPAN” and
“DAVTASHEN” branches, as well as relocated and
renamed “NANQO” branch.
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InghwGbtu @niiwbjwbh wpdwbp hp hwyptbh Qubin gyninneyd, Lnene dwng
Statue of Hovhannes Tumanyan's statue in his native Dsegh village, Lori province, Armenia
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uushJyuGr

Lwpybwnnt  wnwpnid,  Owfunpn nwpyw
hwibdww, pwlyh wywhdObpb wsk, GO 44.6
aipn npwany Ywd 30.5%-nd, huy Gptp wnwpyw
yunpjwépny® 82.4 gipn npwiny Ywd 76.0% -ny:
uywnhybbph wpdp L Yurenigywépp tptp tnwpyw
hwiGdwwnwywind  GEpYuwywgwsé £ hGnlyw)
apwdhybtpny L wnjnuwyny.

Uyuwnhyltn (310. npwd)
Assets (mIn drams)

ASSETS

In the accounting year, compared with the
previous year, the Bank’s assets have increased by
AMD 44.6 bn or 30.5%, and by AMD 82.4 bn or
76.0% over the past three years. The changes and
structure of assets for the past three years are
shown in the charts and table below.

Uhohl GYwdwnwptn wywnhybtn (410. npwy
Average earning assets (mIn drams)

RN
(R
S (,}V @o

e
PRGIIRR

80,505.1
S AN
@z

G5

S
31.12.15 31.12.16 31.12.17 2015 2016
Gpbp wwpdw Yupdwépny pwlyh dhohl
GUwdwnwptp wywnhybbept wsk GG 51.7 §ipn
npwany Ywyi 80.6%-nyY, huy 2016p. hwitdwuw’
35.4 01 nn npwiny Ywad 43.9%-ny" Ywaukiny dhohl
pGnhwbnip wywnhybtiph 70.7%-n:

Over the past three years, the average earning
assets have increased by AMD 51.7 bn or 80.6% and
by AMD 35.4 bn or 43.9% compared to 2016 to reach
70.7% in average total assets

(hwq. npwd)
(thousand drams)

Uyunhyltip / Assets

31.12.15 31.12.16 31.12.17

Apwiwywh Shongltp L npuwbg b

hwdwndtipltn © 27,550,590 . : 32,059,829 93 : 35824831 : 1878
Cash and cash equivalents : : : : : :
"‘lwhuj[lgubnfbhﬁwﬁuwmuﬂ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘
Ywqiwytwnip)ntbbbph Gywwndwdp i 7,128,134 i 8.57 i 8,253,897 564 : 13,036,368 @ 6.83

Due from financial institutions : : : : : :

{wlwnwnd htngldwb ywjdwbwagntn
Reverse repurchase agreements

Cwhnyph Jwd yowuh dhongny

hpwywb wpdtpny swihynn hbwbuwlywb : : : : : :
wywnhyatin - S 1,676 ©001 - .
Financial assets at fair value : : : : : :
through profit or loss

Rwéwhunpnutphu tnnpdwé Junytp L : : : : : :
uNummqggnunuhnuunnq Huunttn ¢ 59,175,240 5459 © 75,047,659 : 51.34 104,216,558 @ 54.62

Loans and prepayments to customers

Ywdwrph hwdwn dwwskih
Shbwluwlywb wywnhybbn
Available-for-sale financial assets

-Pwlyh Ynndhg wwhynn
-Held by the Bank po38213 1 031
-<Gngliwl ywjiwbwagnpny gpuwdwnnywé
-Pledged under repurchase agreement
Uhugl Jwpdwl dwuybunp wwhynn
dhuwluwywl wywnhyutn

Held to maturity financial assets

REnwagqwd hwplywihu wynmhyutn

Postponed Credit Assets 105,444 0.10 ) B ) )
Cwhnipwhwnyh gény YubuwyLwn

Profit tax prepayment 97,099 0.09 38,826 0.03 h -
<hatwlwa dhengltn 4,133,786 3.81 8,437,062 577 9,304,697 4.88

Fixed assets
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Ng Gntpww b wynhybkn

i 83,116
Intangible assets
Uj| wywinhyttp
Other assets 423,612
QUnwukOp wywnhyok
. ot 108,395,188

Total assets

231,263 0.16 321,118 0.17
1,510,859 1.03 2,097,559 1.09
146,182,358 100.0 190,802,799 100.0

2017p. 0hohl pwindn hpwgytith wywhybtpp,
Gwiunpn vwpyw hwdtdwuwn, wsk, 66 5.9 dipn.
npwdny Ywd 17.3%-nd, huy 2015p. hwdikdwuw’
13.0 4ipn npwind Ywd 48.0%-nY” Ywqubiny
dhoht pbnhwbnip wywinhyltph 24.4%-p:

In 2017, compared to the previous year
average high liquid assets increased by AMD 5.9 bn
or17.3%, and by AMD 13.0 bn or 48.0% against 2015
and made 24.4% ratio in average total assets

UhghG pwndn hpwgybih wywnhytp (610. npuwd)
Average liquid assets (mIn drams)

s

\

A

uauknNraAveGrhru SPYUD
Jdurysr (USUNniRtEs® duruer)

2017p., Gwfunpn lwpyw hwidtdwwn, pwbyh
Juwpytpb /npnGp qunjwsé GO wywhniunnwdnlnh
gnidwph swihny/ wabp GG 29.2 dipn npwiny Ywd
38.9%-ny, hul Gpbp wwpw Yupdwépny 45.0
arpn npwdnd ywd 76.1%-ny: Iwybnne tnwpned
qwpnilwydbg pwGyh Ynndhg wrwownlynn
Juwpywunbuwylbbph pwqdwqwbnidp, hGswtu Gwb
Juplwjhb inGfulnnghwltGph Juwnw-
nbwagnnpénian, qupyuwjhb opwapbipnid
Uwulwdjnintiph Gapgpwynidp: dwpytiph /npnlGghg
hwOybp G0 wwhniunwdnlnp punn wnwphGbpp
hwiwwywwnwufuwlwpwp® 1,002.4 §106. npwy,
1,546.5 010 npwd L 1,605.1 4(G. npwd/ wndp L
Jwnrnigwépwjh thnthnfunipyntGGtnG
wpuwgnwd GG unnple ptipdnn gpuwdhybbpned:

dwnyp (010. npwd)
Loans (mIn drams)

e) VZJ@ ()
SR (360
iy SARb
| 75,047.7

59,1752 |

31.12.15

31.12.16 31.12.17
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LOANS TO CUSTOMERS
(HEREINFATER LOANS)

In 2017, compared with the previous year, the
loans (less provisions) increased by AMD 29.2 bn or
38.9%, and by AMD 45.0 bn or 76.1% over the past
three years. In the accounting year, the Bank
proceeded with diversification of loan types as well
as with enhancement of lending technologies and
involvement of the branches in loan projects. The
movement and structural changes of the loans (less
allocations to provisions per years, AMD 1,002.4 min,
AMD 1,546.5 minand AMD 1,605.1 min accordingly)
arereflected in the charts below.

<hthnpGpwhl wnytn (40 npwd)
Mortgage loans (mIn drams)

oo

3 (\vil

31.12.15 31.12.16

31.12.17




Ydwnytph Yurenigjwép
Structure of loans

Swpybwnnt nmwpned, Gwfunpn wmwpyuw
hwitdww, hhthnpbpwjhlt Jupybplt wabk] GG
2,296.0 010. npwiny Ywi 55.4%-ny:

31.12.17p. npnipjwip Jwnpytph 7.1%-p Yud
7,672.5 00 npwdp dhowqquihG Jwpywjhb
onpwaptbpny, 1.3%-p Jwd 1,351.5 G;0. npwap
«Ugquwjhl  hhthnpbipwhG  pGYuGpnepnilh» ORLC
nGunipubtpnyg, 0.7%-p Jwd 734.8 G10. npwdip
«Uwwstih  plwlwpwb GppunwuwpnbGbphG»
onpwanny, huy90.9%-n Ywd 97,533.5 010 npwdp
ubithwlywb nbGunctpulbpny tpwdwnpywé Jupybph
Ga:

urgtmeeLr

31.12.17p-h npnipjwidp pwOyh GEpnpnudGenh
wpdtpnptpnud  (Jwdwnph  hwdwp  dwuwnsbih
PhGwluwywbd  wywnpylbp™ pwlGyph  Ynnihg
wwhynn, hGwnqliwl wwjdwlwaqnpbpny qpuyw-
nndwé) Yuqut GG wywnhybtph dnwn 11.3%-p:

Undtipnptn (410 npwd)
Securities (mIn. drams)

D/ () Q) o

i
:«\IZ.‘\A

31.12.15 31.12.16 31.12.17

dwuiybwnwbg Jupybp
vvvv@ Overdue loans

vV Gpywpwégyws Jupytin
Restructured loans

— JwiytnwhG yunytin
Performing loans

31.12.17

98.23% Uwnwlnunun
Standard
<uyynn
Watchlist

0.75% Ng unwbnwpun
Substandard

Ywulwsbkih
Doubtful

In the accounting year, mortgage loans
increased by AMD 2,296.0 min or 55.4% compared to
the previous year.

As of31.12.17,7.1% or AMD 7,672.5 mIn
of the loans were given under international loan
projects, 1.3% or AMD 1,351.5 mIn were given out of
the facilities received from National Mortgage
Company CJSC, 0.7% or AMD 734.8 miIn were given
under the Project for Affordable Apartments for
Youth, and 90.9% or AMD 97,533.5 min were given
out of the Bank’s own facilities.

SECURITIES

As of 31.12.2017, the Bank’s investments
(financial assets available for sale and pledged under
repurchase agreements) reached 11.3% of assets.

Updtipnptiph dhghl tnwnGywl
GUwdwnwpetpnLenLl
Average annual profitability of securities

20.0%
15.09 —
|
14.36% e
’ 14.23% 13.05%

10.0%
5.0%
0%

2015 2016 2017
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Lwybwnnt tnwpnid pwGyh GEpnpnuabbna
wndbpnptnntd, Gwunpn nwpyw hwitiwwn, wib|
GG 5.6 dipn npwinyd Ywd wybih pwb 34.9%-ny,
huy wndtGpnetph dhohlt wwpbGywb GYwdnweb-
nnigintbp Gwab) £ 1.18 wrinynuwihb Ytwnny Yuwag-
aGny 13.05%: PwlOyp wpnibwyt; £ wyunhy gnp-
ontbGnupyntbb wpdbpnptph Gpypnpnwiht 2nLyw-
jnud” hwdwgnpéwygtiny hbaswtu funanp hayGuwnh-
ghnl plytpnipnLbbtph, wibwtu k- $hahluywl
w0dwlg hbw, npnlg phyp Ywqudb) £ 95 hwiwiunpn
(15 hpwywpwbwywb wod L 80 Shghywywb whd):

auUhJLEGP

Swoybwinnt  wnwpnud, Uwhunpn Lwpyw
hwJuGdwuwn, pwuyh wwuhyubpu wob] GU 30.5%-
nd, pun npnd wwpwnwynpnepinluubnu wak| Gu
36.4%-n4, punwJtup yuwwhwwp'5.3%-ny:

Unnpl pGnpynn wnnLuwynid
uGpywjwgywsé t wwuhyubph Ywnnigywépp
EpGp nwpyw hwdtdwwnwywuny.

In the accounting year, the Bank’s investments
in securities increased by AMD 5.6 bn or more than
34.9% compared with the previous year, while the
average annual profitability of securities decreased
by 1.18% to make 13.05%. The Bank was active in
the secondary market of securities as well and
cooperated both with major investment companies
and with individuals, 95 customers in total (80
individuals and 15 legal entities).

LIABILITIES AND EQUITY

In the accounting year, the Bank’s liabilities
and capital increased by 30.5% compared to
the previous year. At that, the liabilities increased
by 36.4%, and the total capital increased by 5.3%.

The structure of liabilities for the past three
years is given in the table below:

(610 npwy)
(mIn drams)

Mwuhybkn

Liabilities and equity 31.12.15 % 31.12.16 % 31.12.17 %

COnwakhp wwpuwynnpnigntbbbp

Total liabilities 93,395.1 86.16 118,612.9 81.14 161,774.2 84.79

Clnwdklp Yuwhunwy 15,000.1 13.84 27,569.4 18.86 29,028.6 15.21

Total equity

COnwiklp wwuhybbp 108,395.2 100.0 146,182.4 100.0 190,802.8 100.0

Total liabilities and equity

Uryntuwyh wngywGpp yywynid GG, np pwGyh
plnwdtlp wwpunwynpnipjntGbbph nbuwlwpwp
U2hrb plnwitbp wwuhybbpnd 3.65 winynuwjhG
ytitnny waok| t (81.14%-hg 0hGsL 84.79%), huy
ubthwlwlh Ywuwhwwh nGuwlwpwnp Yahep
hwiwwwuwnwufuwlwpwp OJwqbp (18.86%-hg
0hbsl 15.21%):
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The data in the table indicate that the ratio of
total liabilities in total liabilities has increased by 3.65
percentage point (from 81.14% to 84.79%) and the
ratio of equity has decreased accordingly (from
18.86% 10 15.21%).




aursudnrnreE3ntuuer

2017p., Gufunpn tnwpyw hwibdww, pwbyh
wwnuwynpnepjntGbbnld wak] 66 36.4%-nd wd
43.2 4 pn. npwadny, huy tpbp nwpgw Yupdwépny
68.4 dipn. npwiny Ywd 73.2%-ny: Mwpuwyn-
nnipyntbGGph fun2npwgneyt hnnwéh™ hwdwfunpn-
GGpp Gyuwwndwdp ywpunwynpnep)niGlGbph 2015p.
hwibdwwn 29.7 dipn. npwiny Ywa 48.0%-n4, huy
GQwfunpn wmwpw hwibdwwn 24.9 §ipn. npwdny
Ywa 37.3% -n wdp Jywynid £ hwpydbunnt tnwpned
wpryntbwybn  qnpénn hwdwfpunpnlbph  GGp-
gpwydwl, hOswbu GOwlk pwlGyp GYHWGwYp
hwawfunpnObph Juunwhnipjwlb wpniGwluywb
wdh dwuhb:

MuwpuwynpnipjntGbtiph wndp L
Ywrnigwépl wpunwgniwd bt gqpudhynid L
wnynLuwyney:

COonwikop ywnpuwynpnegyntblbtp (§10. npwd)
Total liabilities (mIn drams)

LIABILITIES

In 2017, the Bank’s liabilities increased by 36.4%
or AMD 43.2 bn compared with the previous year and
by AMD 68.4 bn or 73.2% over the past three years.
The growth of the most significant indicator, liabilities
to customers, by AMD 29.7 bn or 48 % compared with
2015, and by AMD 24.9 bn or 37.3% compared with
the previous year is evidence of efficiently operating
attraction of customers as well as of continuous
increase of customer confidence.

The movement and structure of liabilities are
reflected in the chart and table below:

Nwpunwynpnipntbbtp hwiwfunpnbtph
Oywwndwdp (610. npwa)
Liabilities to customers (min drams)

0 75 ) °
ORD
)

(LA

ORI
ﬁ@?\t} 31.12.15 31.12.16 31.12.17
_ RN DLIRNALIC e e e
A\ 5 @g}f@@@ 5 NS
Sl SIS P ansse
| 93,3951 |
ey
A “
(hwgq. npwy)
31.12.15 31.12.16 31.12.17 (thousand drams)

NMwpuwynnpnipntbbtin 31.12.15 % 31.12.16 % 31.12.17 %
Liabilities
33 yEunpnuwywl pwuyhg U 33
Ywnrwywpnipintuhg unwgywsd yupytin 2,764,173 2.96 2,989,000 2.52 4,411,627 2.73
Loans from RA Central Bank and
RA Government
Muwnpwnwynpniejntultn $huwluwywlu
JuwqUwytnpwnieintulbph LWywwndwdp 11,185,602 11.97 14,006,062 11.81 14,822,737 9.16
Liabilities to financial institutions
Uhowqggqw hu $huwluwlywu
YwaqUwytGpwntpinituubphg unwgywéd
Jwnytp b wywlnutp 2,997,550 3.21 14,087,891 11.88 20,296,754 12.55
Loans and deposits from international
financial institutions
ennwnyywsé wwpwnpwihl wndtenetn B} - } - 1,068,764 0.66
Issued debt securities
3tngUUwl wwjdwlwgntp 9,104,678 9.75 13,224,755 11.15 20,511,989 12.68
Repurchase agreements
Swhnijrh ywd yuwuh vhengny hpwywu
wndtpny swithynn Shuwluwlwu
wwpwynpntpinLubn 693 0.01 - - 7,706 0.01
Financial liabilities at fair value through
profit or loss
Mwpunwynpnrejntlutn hwdwhunpnutbnh
Uywndwdp 61,973,987 66.35 66,795,292 56.31 91,703,898 56.69

Liabilities to customers
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Swhnipwhwnyh gény unwgytihp

gnidwpltn - - - - 373,239 0.23
Amounts receivable on income tax

Sbunwaqwé hwnlwyhh

wwnunwdnpnipyntGGhp - - 1,025,222 0.86 1,096,006 0.67
Deferred income tax liabilities

Unnpwnwu ywnpybn

Subordinated debt 4,425,604 4.74 5,400,172 4.55 6,409,601 3.96
Uj| wwnpuwynnpnipjniuubn

Other liabilities 942,825 1.01 1,084,546 0.92 1,071,870 0.66
Cunwdubup ywpwwynpnipjniultn

Total liabilitios 93,395,112 100.0 118,612,940 100.0 161,774,191 100.0

Swpdbwnne nwpnd pwbyh hniuwhnepjwb
Jwplbnpwant)G swihwbhoh' pwGyh pGnhwGnip
Jwwhwwh wal wwywhnddbp £ hpdGwlywbnid
GGpphG wnpjnipp” dLbwynpywé 2whnyph hwpyh:
2017p. wpnibwyyt| t pwGyh phnhwbnip
Ywwhwwih Gwfunpn wwphGph plGpwgpntd
npubnpwdé Yuynil wdh dhnnedp™ Gufunpn tnwpyguw
hwibliwwn wakiny 5.3%-ny Ywd 1.5 dipn. npwind,
huy 2015p. hwibdwwn™ 93.5%-ny Ywdi 14.0 dpn.
npwany’ Ywqutiny 29.0 a pn npwd:

Lonhwbnip Yuwhuwy (610. npwd)
Total equity (mIn drams)

S

“‘g@‘” 4 é% 29,028.6
50001 | | 275694 | \
31.12.15 31.12.16 311217
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In the accounting year, the growth of the most
important indicator of the Bank’s reliability, total
equity, was accomplished on the account of internal
source — the profit. In 2017, the tendency of steady
growth of the Bank'’s total equity of the earlier years
continued; compared to the previous year, the growth
was by 5.3% or AMD 1.5 bn, and compared to 2015
by 93.5% or AMD 14.0 bn and reached AMD 29.0
bn.

(010. npwy)
(mIn drams)

30.000.0
28.000.0
26.000.0
24.000.0 IO
22.000.0
20.000.0
18.000.0
16.000.0
14.000.0
12.000.0
10.000.0
8.000.0

6.000.0

4.000.0

2.000.0 juNRENYER 1]
0.0

31.12.16

- Canhwnip Yuwhunwy
Total equity
—

31.12.17

PwdbbEunhpwlw Yuwhunwy
Shareholder equity




(hwaq. npwa)
(thousand drams)

Utthwywl Ywwhwnw

o, 0, [
Equity 31.12.15 %o 31.12.16 %o 31.12.17 %o

Pwdtbunhpwywl Yuwwhuw

Share capital 2333338 1556 4,631,333 1680 13,708,745  47.22

Pwdltwnniutph pnnunydwb
hwdwn unwgywd Yubuwyswn
Advances received for shares to
be issued

4,001,688 26.68 - - - -

<hubwywb Yuwhunwy

Core capital 15,096,371 100.64 23,053,004 83.62 24,339,554 83.85

Lpwignt wwhwnw
qupgleritzn?aryfapitah -96,295 -0.64 4,516,414 16.38 4,659,054 16.15

Conhwnip Yuwhwwy

Total equity 15,000,076 100.0 27,569,418  100.0 29,028,608 100.0
31.12.17p. npnipjwidp  pwdbbwunndubiph As of 31.12.17, the balance-sheet value of the

hwyty2nwjht wndbpp Ywqub) t 15,669.7 npwd shares amounted to AMD 15,669.7 against the
7,400 npwi wojwlwlwh wpdtph nhdwg™ wakiny nominal value of AMD 7,400 per share increasing by
31.12.2016p. hwibdwuwn 787.7 npwiny Ywy 5.3%- AMD 787.7 or by 5.3% compared to 31.12.16.
ny:

16.000.0

15.000.0 —

14.000.0 —_— T

13.000.0 880086

12.000.0 —_—

11.000.0 ___ mmmmmmp’
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6.000.0 | (npwd)

5.000.0 | (drams)
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<wyybunnt wnwpnid pwOyh  ninynuwyhl
GUwdnuinbbpp Yuqub, 60 14,122.0 60 npwd
wabnY, Gwunpn tnwnpyw hwdbdwwn, 2,762.0 4j0.
npwdny  Ywd 24.3%-nd, huy bGpGp wnwpdw
Yupywépny® 4,264.0 010. npwdny Yud 43.3%-ny:
PwOyh wnynuwiht GYwininOGph  hhdGwyw
dwup, hbswbu L Gwiunpn lwphO6pha, dlwynpybi
t Jwpuyhl  GEpnpnualBphg L wndbenebnhg
unwgywé Bywantuinbbphg:

Pwlyh Yndhuhnb GYwdntinlbepp 2017p.,
Gwpunpn tnwpdw hwdbdwun, wab] G0 560.7 4j0.
npwiany  Ywd 37.9%-nd: PwOyh winynuwihl L
yndhuhna GUwdnLnnbbpp Gptp wnwnyw
hwitiwwnwywiny  O6pYuwywgdwéd GO uwinnpl
pEpynn gpwdhytpny.

Snynuwjhb GYwdntnbGp (00. npwd)
Interest income (mIn drams)

hGswbu Gwpunpn wmwnphGtphG, 2017p. Lu
nepwnpnipjwb Yahunpnbnud £ qunGytp Yuwwmwpynn
owfuutiph  wpnyniOwybinnipjwb L Ywrnigywéph
owwnhdwjwgdiw hhdGwfulnhpp: PwOyh
innynuwjhG Swfuubipp, Gwfunpn  wmwpyw
hwibtdww, wob] G0 24.3%-nd Ywi 1,425.6 G10.
npwdny” Ywaqabing 7,281.6 4(0. npwd: UhLGnyh
dwiwlwly wbbdbwlwqgih qény Swhuubipl wak) GO
304.0 91 G. npwiny Ywd 8.7%-ny, hul wy| Swluubipp
(hOywuwghnG  Swnwjnipjwl, wOywnwbgnipjw
qénd, hwpltp L wnppbp,  gnduanh L
OtpYywjwgnigswlw ni wy) Swhuubp) wab 60 943.2
010, npwiony Ywd 34.3%-nd’ wwjdwlwynpqwd
pwOyh gnpéncbbinepjwl dwyw)Gbph wdny: Pwlyh
nnynuwjhb, wadbwywgoh qény L wy dwluubpp
Gptp nwwpyw hwitdwwnwlywbny GEpyuwjwugywé Ga
unnpl ptipdnn gpwhybtipny.

UGabwywauh gény dwfuubn (010 npwy)
Staff costs (mIn drams)
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INCOME AND EXPENSES

In the accounting year, the interest income
amounted to AMD 14,122.0 min as it increased by
AMD 2,762.0 min or 24.3% compared to the previous
year, and by AMD 4,264.0 or 43.3% over the past
three years. The bulk of the interestincome, as in the
preceding years, came from loans and securities.

In2017, the income from fees increased by AMD
560.7 min or by 37.9 % compared to the previous
year. The Bank’s income earned in form of interest
and fees is presented in the charts below for the past
three years.

Undhuhnb BYwdniinbbp (G10. npwd)
Income from fees (min drams)

B2
(o /e)

In 2017, the optimization of both the efficiency
and the structure of the expenses remained in focus,
like in the preceding years. Compared with the
previous year, interest expenses increased by
24.3% or AMD 1,425.6 miIn to reach AMD 7,281.6
min. At the same time, personnel costs increased by
AMD 304.0 nmin or 8.7% and other expenses (cash
transportation, security, taxes and duties, advertising
and representational costs, etc.) increased by AMD
943.2 min or 34.3% due to the increase in operations’
scope. The interest expenses, personnel costs, and
other expenses for the past three years are
presented in the charts below:

Snynuwjhb dwfuubp (410. npwy)
Interest expenses (mIn drams)

NS Y
QU
@M:,) O

2016

&
o (@
O

Uy| wiuutip (410. npwd)
Other expenses (mIn drams)

SN
Ceans
&
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PwOyh gnpéniGbnipjwl Ywplnpwaqneyb
qUwhwwnwywlp Gpw dLwdnpwé whniypl nu
2whnipwpbipnep)nill G6G: 2017p. pwGyh 2whnypp
wabp £ 960.0 4i0. npwdind Ywd wybh pwl 2.6
wlquwd™ Ywqubiny 1,550.4 G10. npwd, Gufunpn
nwnpyw 590.4 610 npwih nhdwg:

Unnple GGpYwjwgynid G0 pwGYh whnyph,
2whnipwpbpnipjwlb nyjwGbpp.

8ntgwlhy / Indicator

PROFIT, PROFITABILITY

Profit and profitability are the most important
indicators for appraisal of the Bank’s operation. In
2017, the Bank’s profit increased by AMD 960.0 min
or by more than 2.6 times amounting to AMD
1,550.4 min compared to AMD 590.4 min of the
previous year.

The profit and profitability indicators are presented
below:

31.12.15 31.12.16 31.12.17

ROA (return on assets) /whnip wyunhyGtph shwynph Gywundwdp/, % 0.41 0.40 0.81
ROE (return on equity) /2whnyp panhwnip Yuwhwwih Gywundwip/, % 3.0 2.14 5.34
EPS (earnings per share) /whnijp 1 pwdltunnduh Gywwndwdp/ (AMD) 481.4 318.7 836.9
Cwhnyp, 410 npwd / Profit, min drams 449.3 590.4 1,550.4

Swyybwnnt tmwpnid pwGyh gnpénibbnipjw
whnipwpbpnipjwl hhiGwlwb gnigwGhGGnG
wak) 6Ga:  Ujuwbu, pwlyh  Yuwnwdwpdwh
wpryntGwybwnnipyniGp pGnpnznn” shwynp wywnpyh
GUwwdwdp dlwynpdwdé whniyph qnpéwyhgl
wak] £ 0.41 mnynuwjhl YGwnny, huy pwdlbwntptph
nbGuwybnhg Ywplnp pGnipwaphs hwlnhuwgnn
dhwynp Jwwyhwnwih Guwundwdp dbwynpdwd
2whniyph gqnpéwyhgp™ 3.20 wninynuwjhlb YGwnny:
Uty pwdbGbtnniuhl pwdhbG pGuGnn whniph
gnhnpéwyhgl wak| £ 518.2 npwiny Ywd wybh pw
2.6 whquwu:

2nwwn pwhnyp (410. nphwd)
Net profit (mln drams)

In the accounting year, the basic indicators of
the Bank’s profitability increased as follows. The ratio
of return on unit asset, a definitive indicator for
management efficiency, increased by 0.41 % and the
ratio of return on unit capital, an important feature
from shareholders’ point of view, increased by 3.20
percentage point. The ratio of earnings per share
increased by AMD 518.2 or 2.6 times.

ROA/ROE

"0.40% | | 081% |
31.12.15 ORI 31.12.16 o4 31.12.17
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Swllwgwdé pwlywiht gnpéwnbnipjwl
wnpnntwybun ppwlywbwgnidp GGpwnpnid L
JtGpohthu Juuwpiwl jnipwpwbsinip pwjinid
wnrlw rhuybpp pwgwhwjwnniy, GnyGwywbwgned,
gqUGwhwwnid, huynnnipjntt L qgGwhwwmywé
nhuybphl wpdwquwbpnid npwlg GugbigdiwOh
ninnwdé  dhongwnniibbph  dGrGwpynid  Ywad
hwiwwwwnwufuwb GUwiwnwptipnipjw
wnlwjnipjwl wwpwagwjinid npnpwyh swithny wyn
nhulytiph pGnncbned: Pwalyh gnpéwnwn
aqnpoplpwglbiph Jwnwywpiwhb wnlsynn
gwllywgwd npndwb hhdpnud pGYwé GG rhuybiph
qOwhwwniwb L ybppneénepyntGltinh wpnyniGpGtpp
L wfuwwnwbpbtp GO wwpynid npnynudlbph
Jwjwgiwl qnpéplGpwglbipnid rhulwjlnipjwl
qUwhwwndwl wpnynitlGpbtph plngpydwénipjwb
wuinhdwbh pwpdpwgiwl ninnnipjwdp:

Fwlyh hwiwhuwnb nhuyp (GEpnpdwé dnnbih

2nowbwybbpniy) Jwnwywnynrd E
wpwnwpdnipwihb, JunplujhG, hpwgdtihnipjwl L
nnynuwnnnyph thnthnfudwb rnhuytph L npwbg
gniiwpwihl fwywb dwlwpnuybGph uwhdwbdwb
L dnGhwinphbgh dhongny:
Swiwdwjb «3U3EUNULNURULU» RPPL «Nhuybiph
Juwnwywpdwb» pwnwpwlwbnipjw
wwhwoltph, hwdh  wrlbGind PwbOlywjhG
JGpwhuynnnipjwb pwqbpgwb Yndhwinth rhuybph
Juwnwywpdwh uyqpnibplbtipp’ pwbyncd
wnwOabwgyntd Ga hGunlyw hhoGwyw
nhujwwnbuwybbph qOwhwwndwb L junwdwpdwb
unnb GGnp.

* JupluwhG rhuy,

* innynuwnpniph thnthnfudwa rhuy,
* hnwgytihnipjwl rhuy,

* wpuwndnipwihb rhuy,

* gnpéwrbtwywb rhuy:

Jwplwjhu nhuy

Hwpluyhl ehulp Junyh, hwzqwnpyqué
wnnynuh Ywd npwbg dh dwuh wwjdwbwgnpny
uwhiwOJwé dwdaybuinlbbphg  nwgdwlb  Ywad
wbyGpwnwpdbhnipjwb hGwpwdnp yuwbgl £
wwjpwlwynpywséd  Jupywenth  Shlwluwywb
Uhswyh Jwinpwpwgiwdp, gnwyh wpdtgpyiwdp
L Gdwl wy| wwwndwrltpny:
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RISK MANAGEMENT

The efficient implementation of any banking
operation assumes the discovery, identification,
assessment, monitoring of possible risks, and
responding to the assessed risks by taking
measures aimed at reducing the risks or in case of
relevant profitability — accepting certain risks
throughout the Bank’s operations. Each decision-
making process related to the management of the
Bank’s business operations is based on the risk
assessment and analysis results and the actions are
being taken to ensure higher involvement of risk
assessmentresults in decision-making processes.
The Bank’s gross risk (within the framework of the
implemented model) is managed through
determination and monitoring of foreign currency,
credit, liquidity, and interest rate risks and their
aggregate material levels.

Pursuant to ARMECONOMBANK OJSC Risk
Management Policy and the principles of risk
management of Basel Committee the following
models of assessment and management of basic
risks have been adopted:

e Credit risk;

¢ |Interest rate risk;

e Liquidity risk;

* Foreign exchange risk;
e QOperational risk.

Credit Risk

Credit risk is the possible danger of late
repayment or non-repayment of a loan, accrued
interest, or a part thereof due to worsening of
borrower's financial condition, devaluation of
collateral, or other similar causes.

Stress tests and various probable scenarios are
used to analyze and assess the impacts of different
possible changes in loan portfolio structure on the
indicators of the Bank's current operations. Within the
framework of the analysis of the aforementioned
stress scenarios, calculation and analysis of critical
points for deviations from regulatory standards is
performed.

Thanks to the efficient system of credit risk
management, the loan portfolio of the Bank
continues to maintain its traditionally high quality and
low risk level.




dwpluiht - wnpndbih - Ywenigwdph
hGwpwynp tnwpptn thnihnfuntntGbtinh
waqntgnipntbbtpp PwlOyh gnnénLlGnLpjwb
nOpwghy gnigwlhz0tph  Ypw  yepnidynid L
gOwhwuwnynid 60 upptu pEuWYnpiwb L tnwpptp
hwywlwywb ugtbwnpbtph nhunwpydwb dhongny:
JGnpnljwy uppbuwihb ugbbwpbbph yGppneénipyub
2nowbwybbpned hpwywbwgynii ¥ Gwb
Gnpdwunhyltph fuwfuuindw Unpuinhywywb
ytuintph hwadwny L yepneénigncb:

Ywnywhb rhuyh Yuwrwdwndwb
wpnynitbwdbn hwiwywpgh  20nphpy Pwlyp
dwnpyuwjhb wnpundbip wpnibwynid E wywhwwbbi
wjwlnwywbt  pwpdp  npwyp L gwép
rhuyw)jbnipjuwb wunhdwp:

Snynuwnpnijph thnthnjudwl nhuy

Snynuwnpntph thnthnfudwb rhuyp pwbyh
gnin - wnnynuwiht  BYwdwnh  Ywd  Yuwwhuwwih
nbnbuwywlb  wpdbph  Ypw  2niyuyuywb
nnynuwnpnyptsph  thnthnjudwl  pwgwuwywb
wantgnipwl hwywbwywbntgynt0l t:

Pwlynta nnynuwnnpnypbbph
thnihnfudwb rhuyp qUwhwunynid k
uhowagauwihl wpwywnhyuwynid (b tnnwpwéniyd
gunwd «GAP unnbh», « Yynipwghwh dnnbh» L
upntu pGuntph Yphpwrdwdp, npnbg hhdpnid
pGywsé £ uninynuwnpnyplbph  thhnthnfudw
GYwwndwip qquynth wywnhyltph L
wwnuwynnpnigntbbbnh nhupwjwbOuh
Jbpiniénipnibn:

Ppwywlwgyntd L Owl  wrwbGdhl
wndnyprlttpny wpunwhwjndwd wynhybtph L
wwnpuwynpnepjntGbtph £6npJwéplbnh
yGpiniénipyntt’ gnin tinnynuwhb GYwdwnh ypw
npwlg  wninynuwnpnyplbph  thnthnfuntpywb
wqnbgnipjwb inbuwbyntbhg:

Grwdujwyuwyhb L nuwntlywb

yunpjwépny hpwlwbwgynn™ Pwlyh gniun
wnnynuwiht  Glwdwnh L wwhwnwih  ypw

nnynuwnpntpbtph thnthnfunipjw
wgnbgnigwl ugGbwpwihl Jepineénigwb L
upntu pGunwynpiwb wnpnyntbpbtpp

OGpwrwé GO PwlOyh  hpwwwpwyynn
UhowGYuw; L  wvwpbywbt  ShGwbuwywh
hwadGunydnipjntbbephb Uhg
SwlnpwagpnipjntGbBpnLY:

Interest rate risk

Interest rate risk is the probability of the
negative impact of any changes of market interest
rate on net interest income or economic value of the
capital.

To assess the interest rate risk, the Bank
uses the internationally accepted GAP Model,
Duration Model, and stress tests based on analysis
of any imbalance between assets and liabilities that
are sensitive to interest rate fluctuations.

Also, analyses of gaps between assets and
liabilities in individual currencies are conducted with
a view to the impact of fluctuations of their interest
rates on net interest income.

The results of quarterly and annual scenario
analyses and stress tests of the impact of interest
rate changes on the Bank’s net interest income and
capital are included in the notes enclosed in the
published interim and annual financial reports.

Liquidity Risk

Liquidity risk is the probability that the Bank may
not be able to timely meet the demands of its
creditors without incurring additional losses.

To assess the changes and the probability of
deviations from regulatory standards in the event of
full or partial pre-term withdrawal of term and
demand deposits by individuals and companies (as
well as various possible combinations of such
withdrawals), scenario-based stress-test models
are employed to calculate the critical points for
deviations from liquidity standards as alternative
estimates of the Bank’s liquidity risk based on
assessment of the impact of various probable shock
situations on such standards.

The  economic-mathematical model  of
assessment of the concentration risk for demand
and term resources attracted by the Bank allows to
assess the concentration levels of the resources
attracted from individuals and corporate entities. In
the framework of this model, calculation of the
concentration coefficients of the resources attracted
from individuals and corporate entities, analysis of
their dynamics, calculation of total weighted
average concentration, quantile and graphic
analyses of concentrations, as well as analysis of
the possible impact of the concentration risk on
liquidity standards based on stress test
methodology are carried out.
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Ppwgytihntpjwl rhuyp
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Pwlyh Yynnihg Gtpgpwyywéd guwhwlye L
dwiybwnwiht dhongltph YGawnpnbwgniiltph
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ythupnGwgnuibbph dwywpnwybbpp: LJwéd
dnnGh  2powlwylbpnd hpwwbwgynid
dhahywywt L hpwywpwlwywl wbdwbghg
aGpgpwywo dhengltnh
ythupnGwgywoéntpjwl gnpdwyhglbph
hwzquwny, npwag nhbwdhywh yeninidnipintl,

pwOyh pUnhwnip Uzorwé thohl
yhupnGwgywoéntpjwl hwquwpy,

ythunpnGwgywoéntpjwl pywbunhiwihb
Jepineonepnil, hoswbu Gwbl hpwgybihnipjwb
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Upwnwpdnipwjhl nhuy

Upwnwndnipwihb rhuyp
wnpuwndniph thnfuwpdtplbph nwwnwbdwb
wpryntbpnid - Pwlyh  Ynpnwunlbbp  Ypbpne
hwywowywbntpniGl t:

PwOyncd wpwwndnipwih rhulyh
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Foreign Exchange Risk

Foreign exchange risk is the probability of losses
for the bank due to currency exchange rate
fluctuations.

The management of foreign currency risk is

performed through internationally accepted VAR
methodology and scenario analyses of stress tests.
These analyses address the impact of rapid fluctua-
tions of foreign currency exchange rates on pruden-
tial standards. Stress scenarios involving
revaluation and devaluation of Armenian dram and
combinations of scenarios involving exchange rate
fluctuations for individual currencies that would
inflict maximum loss are examined to provide for
maximum protection and hedging of foreign
exchange risk.

The economic-mathematical model of assess-
ment of maximum losses probable due to
fluctuations of foreign currency exchange rates — as
developed based on VAR methodology and used to
ensure the minimum level of foreign currency risk —
allows assessing the risk of probable losses
conditioned by open foreign exchange positions of
the Bank.

Operational risk

The operational risk is defined as a threat of
direct or indirect losses caused or conditioned by in-
adequate or incorrect (accidental or intentional) ac-
tivities of the personnel, weaknesses in organization
and execution of the Bank's operations,
breakdowns (technical malfunction of equipment,
imperfectness of procedures) as well as by adverse
activities and situations in the environment (fraud,
natural disasters).

The application of an efficient risk monitoring
system is conducted through everyday monitoring,
regular and target-specific audits to provide for as-
sessments of prudency of the existing regulations,
identification of functions requiring regulation, reve-
lation of possible risks, measures aimed at
reduction of risks.
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nbGuGhywyw wlOuwppntpntl,

pUpwgwywnpgbph waywuwwpnipynib), hGswtu
Gwl wpuwpht dhowdwiph wlpwptowywuwn
gnponnnipntbbtpny L hpwyhfwybtnny
(fuwpnuwiuntgyntl, tnwpbpwihb wntw):

Qnpéwrltwywld rhuyh Yurwywpdwl
wpnyntbwybun hwdiwywngh Uhpwrnil
wwwhnyyntd £ opwlwlb  huynnnipjwl
hpwywbwgiwl, wwppGpwywbd L pGdwwnhy

unnigniiltphp dhongny gnpénn
Ywonbwywpgwdénipjwl dwywpnwyh
wwwnpwanLpjwl qUwhwuwndw(,
YwlnObwywnpgdwb Ywphp nLObgnn

gnpéwenyplEph  YyGphwOdwh,  hGwpwynp
rhuytph pwgwhwjundwb, rhuytph quuiwip L
wwwguyntd npwg Ywlpuwpgbowah
ninnwdé  dhongwreniilbph  dGrOwpydwl
duhongny:
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Pwlyntd wrwbGdbwhwwnniy nupwnpnipntl k
nwpédynid  O6pph0  huynnnipywlb  gnpént L
wpyniwydbn - hwdwywpgh  2wpniowyuywb
quinqugiwl gnnéplpwght’ wwwhnybiny
Jwuwnigynn  SwewjnientGbbph,  Ywuwnwpynn
gnpéwrlnigntGbph hunnwy YwbnGwywngnidp:
PwlOyp GGpphl huynnnipjwa wwunpws
wwwhnydwb Ywpunp gnuywywbbtphg b Gepph
JGpwhuynnnigjwb  hwdwywpgh  wpryntbwybun
gnpontbbnignibp: Ypw hbun Yuwywd GpEGp, np
hwyybunt  vnwpnud hpwywlwgyb) £ pwOyh
nwnwépwihl L ywrnigwsépwihl
unnpwpwdwbnidteph pdnd 68  hwdwihp
JbpuwnnignuiGtp, tnwnpwoépwjihl L
ywrnigywépwihl uinnpwpwdwbnibbph
nhwdwpynuwiha hwbgnyglph pyny 60
gnipwagnpniibtn, hGswbu Owl pwlyh
hwJwwwhwyw hwwrdw Jwniwl
hunnwyntgjwlp, rhuytph Gqwqgiwlp, gnpénn
Ywpgbpht L dwywé wwjdwlwagnpbphb nu
PwOyh  gnpéniLbbnLpjwl wjl  nnpuinlbphG
y&pwptnynn pYny 17 Owwinwywihb
yLpuwnnignudOtp:

Loqwé yLpuwnnignidbbph L
nruntbwuhpnipyntGbBph wnnyntopbbph
wdthnthnudp L JGpineénepynibp
Owwuwwywninnyty t gnpénn  pGpnLpyNLGLENH
ybpwgiwlnp, pwgwhwjunywé rhuytph
Ywlinbwywpqiwn, wlbfuwnagbhs
uhongwreniibbph  dwydwlp L wyn  wdkbh
wpryntbpnid pwOyh gnpénibbnugwb pbnhwbnep
rhuywjbnigub  Gjwgbgiwlp L wwunywsd
huynnnipjwl wwwhnydwp:
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INTERNAL CONTROL
SYSTEM

The Bank pays special attention to continuous
development of a practical and efficient system of
internal control to ensure clear regulation of its
services and operations. One of the guarantees of
having adequate internal control in place is the
efficient operation of the Bank’s internal audit
system. With respect to this, it is worthy to mention
that in the accounting year 68 overall audits of
territorial and structural subdivisions, 60 inventories
of teller sectors in territorial and structural
subdivisions, as well as 17target audits related to
accuracy of accounting, risk reduction, existing
procedures and agreements, and other areas of the
Bank’s activities were carried out.

The summaries and analyses of the results of
the aforementioned audits and studies were used for
elimination of the existing weaknesses, regulation of
the revealed risks, and development of preventive
measures to reduce the overall risk level in the
Bank’s operations and ensure that appropriate
controlisin place.




ounuanre3niuuer G4
Iusunrauver

«3Uu3tununUrULY» PPRL-G hp
qnponLbbnip)nilp Gwwwnwlwninnntd k
hwawfunpnObphlG SdwnwjnipnLGlGbph plnanynch
thwptipny wwwhnydwlp, npp  GGpwnpnid £
Jwuwnnigynn ownwjnipjntGbtiph dnwlw
pwqiwqwind b uywuwnpyiwb npwyh
pwpdpwgnty:

«3U3tununNURULYUY PPL hwennnipyntGhbpp
Jwpbnpwagnul gpwywlwlp  hwdwfunpnbtpp
wpryntbwybwn uwwuwnpynedb k: PwOyh
hwawfunpnbtpp aqwnGyncd v]0] dpnwlw
nipwnpnipjwl  YGGunpnbGnd L wpynd £ wdkh
hGwpwynpl wnwyb|p wipnnowwl pwywnpwnbnt
Opwlg wwhwbowpyp pwpdpwlwnpg pwblwjh
Swnwjnipjnt00Gpph GYwwndwdp, npp GOpwnpnid k
Gnpwant)0 wpnhwlwb pywjhlb nGfulGninghwlbph
Uhpwnnid,  dwuwnigynn SwnwjnipjntOGtpp
Upnwywl pwgiwqubnid b uwywuwnpydwb npwyh
pwnépwgnid: Lnp wpnnniynbbph Gepnpdwd ne
qwupqwgiwb, GOnpwagnylt wpnhwlwla  pywyhh
nbhubGninghwbph  Yhpwndwb qnpdplpwglbpp
Upnwuwbtu qubGynd GG pwGyh nEYwYwnpnipjw
nipwnpnipjwl YGhuipnlnud b wfuwnwyhglbbph
witlopw  wwpwmwywlnigyntGGbph  dwu k£
Juqguinty OGnpwdnwdnipynibbbph  JGpwpbpjug
wnwownyatipny hwnbu quinL gnpdwnnipp, nph
wnnyntlpnid unbnéynd L Ywbph GG Yngynid
hwawfunpnltph hwpdwpwybn vwywuwpydwGh
ninnyuwé pwgiwphy Gnpuwpwpwywb (neénedbbn b
Gnp ynpnnniynGtp: Mwppbpwywb dnGhuinnphGgp L
hwpgnudlbpp  pnyp GG wwihu  pwOyha pb
nwpwdépwihl, pt" hpwdwlwh Ywpguyhdwyh,
pt’ wwphpwhG L unghwjwlwl fudptiph
nwuwywpgiwip  wpwg  wpdwqulpbp  Gnp
wwhwlowpyh  pwywpwpdwlp, dwuwnnigynn
SwnwjnipjntGlbph  Ywwnwnbiwgnpédwln, npb hp
npwywb wpunwgnnidb £ gulnud uywuwnpydwb
npwyh, Gnp hwdwfunpnltiph GGpgpwydw b, pun
wjnd, pwayph GwinunGbph wybwgdwl Yypw:

Swyybnnt  wwpduw dwwnntgdwé Gnp
swnwjnipjntGbbphg  hwwnwGwywb E wyl, np
Pwlyp Gtpnnptg «Upnwhwbdwb
SphGwbuwynpnri» JupywjhG wnnnntywp,
«CashBack» 6wnwjnipjnLlp, ulubig tnpwdwnnb
«UplwjhG»  Juwpybp, pnnupytg nnwpwjhl L
npwiwjhG wojwlwlwb wpdGyunnpnGuwjhb
wwpwnwwnndubip, pnnwnpytg UUL nnpupny ArCa
Classic pwpwtp, hOswtu Owbl pOngpyybg 33
$Shlwlubbph Owhuwpwpnipjwlb  Ynnihg 2018p.
hwiwp  hwunwnws  «NEnwywb  wwnpwnph
Ywrnwdwpdwlb qnpéwlw|btph» gwlynd L
2018p.-hg hwlnbtu Yqw npwbu MNGnwlwb
wwpwph uwrwywnpiwb gnpéwluw:

Swpybinnt  wnwpned Pwlyp dphwgby k
«UpotOhwG  Lwpn»  OPL-h L N wgquyhl
Jowpwhwdwnpyuwihb yugdwytpwnipjwb (NSPK)
Unndhg pnnwpldnn  MIR pwpnwtiph
uywuwpydwlp L hwdwuwnkbin pwpuwnbiph
pnnwnpydwlp L wpryniOpnid uyutigArCa Classic
MIR inGuwyh hwdwwnbin pwpwnh pnnupyncdp’

SERVICES AND
CUSTOMERS

As a universal institution, ARMECONOMBANK
OJSC aims its activities at offering its customers
comprehensive service packages, which implies
continuous diversification of the services and
improvement of the service quality.

Efficient customer service is a major guarantee
of success for ARMECONOMBANK OJSC. The
customers are in constant focus and the Bank has
been doing the utmost to fully satisfy their need for
high-quality banking services, which inits turn implies
application of up-to-date digital technologies,
continuous diversification of the services offered and
improvement of service quality.

The process of new product investment and
development, and use of modern digital technologies
is under the management’s permanent attention. The
function to come up with offers on innovations is a part
of employees’ everyday duties; as a result, various
innovative solutions and new products aimed at
making the customer service more convenient are
broughtto life.

The continuous updating and standardization of
the services is under the management’s permanent
attention. The regular monitoring and surveys enable
the Bank to classify the customers by location, legal
status, age, and social group to rapidly respond to
any new demands and any needs for further
improvement of services, which in its turn has positive
impact on service quality, attraction of new customers
and, accordingly, on the earnings.

Among the new services launched in the
accounting year, itis notable that the Bank introduced
“Export financing” loan product and “CashBack”
service, started to provide “Solar” loans, issued ArCa
Classic cards in USD and nominal coupon bonds in
USD and AMD, as well as was included in the list of
“Public debt management agents” by the Ministry of
Finance of the Republic of Armenia and will act as a
paying agent from 2018.

In the accounting year, the Bank joined “Armenian
card” CJSC and the service and joint issue of MIR
cards of the National Payment Card system of the
Russian Federation; as a result ArCa Classic MIR
card was issued in AMD, USD and RUR which,
being a local payment card, allows to implement
transactions both in the Russian Federation and in
MIR system member countries.

In the accounting year, the Bank increased the
number of its customers by 6,172 or 3.9%.
Prospective and steadily developing customers were
attracted and this in its turn resulted in growth of
average annual balances of demand cash facilities.

As of 31.12.17, the Bank serviced more than
164.5 thousand customers. Their classification per
legal status and location is presented in the following
charts:
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npwd, nnpwn L rnepth wpdnyplbpny, npnGp,
(GG ny nGnwywa Jswpwjhh pwpun,
hGwpwynpnipjntd GG wwihu  gnpéwpplbp
hpwwlwglb NMNY-nd, hGswybGu  OGwlk MIR
hwiwlwnqhl dhwgwé wy| Gpypbbpned:
Swydbwnnt  tnwpnud 6,172-n  Ywd 3.9%-ny
wybjwghb t hwdwfunpnltiph pwlwyn:
Lbpgpwyytb GO hGnwOywpw)hG, Yuynih
quipgwgnn hwdwfunpnabn, hGsp
hGwpwynpnipjnth nybig wybiwglb pwGyh shohl
nwnbywb gywhwby dhongltinh dGwgnpnbtipp:
31.12.17p. npnipjwip pwlyp uywuwpyned k
dnn  164.5 hwqwp hwdwfunpnltph, npnlg
nwuwlwnpgniil pun hpwywlwb Yuwpgwyhdwyp
L wmwpwdwnowbbph Gepywywgyws

qnwbhybtipnd.

{wdwfunpnlbp
Customers
31.12.2017

Individuals

/ hPpwlwpwlwywb wGdhbp
Corporate entities

bShghywlwb wbéhbp

89.88%

Gplwl / Yerevan

/ 1,88%

0.15%

0.05%
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Lnrh / Lori

Unwwjp / Kotayk
Qbnwppntbhp / Gegharkounik

Upwnpwuw / Ararat

Chpwy / Shirak

Undwyhp / Armavir

Upwgwdénunlb / Aragatsotn

Uintbhp / Syunik

Yuwyjng &np / Vayots Dzor

Swynty / Tavoush

Unguwlu / Artsakh



Unun Pwpwowljwlh wpdwlp Gplwlncd
Statue of Arno Babajanian in Yerevan
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PwOyh ynnudhg dwuwnnigynn
Jswpwhwdwnpyuwjhb L thwutnhwpnpwjhb
SwnwynipntGObpl0  wnwbdbwhwwnly  wbn GO
gpwyntd hwawfunpnGtphh wnwownyynn
SwnwjnipntlGGbph wppned: PwOyb wynhynpkl
ogquwgnpénd wryw  hwdwlwnpqgbph
hGwpwynpnipjntGlGtpp’ wpryntOwybwn
w2fuwwnwbplbn dwywbiny Owl Ysdwpdwhb Gnp
dutiph dwydwb nu GEpnpdwl wendny: Uyuwbu,
pwQyp npwiwywhb thnfuwbgniidltp E
hpwlywbwglnLy «MoneyGramy», «Ria Money
Transfersy, «Sigue Money Transfery,
«IntelExpress», «Unistream»,  «Golden Money
Transfer», «Converse Transfer»,  «MoneyTun»
L «Faster» hwiwlwnpqgbtpny hp hwdwfunpnhG
nwiny pOnpnepjwlb jwyt  hGwpwydnpnipynil:
Swpybwnnt tnwnned
Jswpwhwdwnpyuwyhb Swnwjnipjntbbtphg
utnwgywé GUwdniinbbpp  Ywqob] &G 709.0
hwq. UUL nniwp® wabiny Gwfunpn nmwpyjuw
hwitdwwn 48.5hwg. UUL nniwpny Ywd 7.3% -ny:
Uwnnpl ptipynn apwdhyncd Gepywywgywé
E Jowpwhw2dwpluwjht dwnwjnipyntGlbphg
uinwgywé GUwdniinGbpp tptip tnwnyuw
hwibdwwnwywbny.

CLEARING SERVICES,
DOCUMENTARY
OPERATIONS

The clearing and documentary services
provided by the Bank have a special place in the
range of services offered to the customers. The Bank
makes extensive use of the possibilities of the
existing clearing systems and, at the same time,
efficiently works on development and
implementation of new payment methods. Currently,
the Bank executes money transfers through
«MoneyGram», «Ria Money Transfers», «Sigue
Money Transfer», «IntelExpress», «Unistreamy,
«Golden Money Transfer», «Converse Transfery,
«MoneyTun» and «Faster» clearing systems, thus
offering its customers a wide choice.

In the accounting year, the earnings from
clearing services amounted to USD 709.0 thousand
as they increased by USD 48.5 thousand or 7.3%
compared to the previous year. The earnings from
clearing services for the past three years are shown
below:

Ydwnpwhwdwpyuwiht hwiwywnpgbpny
thnfuwbgniitbphg unwgywé Glwdniuin (hwg. UUU nnjwn)
Income from transfers via clearing systems (thous. USD)

PwiOyb wnwowwnwp nhpptip £ qpuynid 33
thwuwtnwpnpwjihl gnpéwnbnipjntGGtiph 2nLyuyniy’
wywnhy qnpénibbnipyntd swywbiny hGswbu
wyptnhinhybbph pnnuplyiwl L uywuwnplydiwb
plwqwywnrnid, wjlwbu £ hwunwpnpwjhb
qnpéwnbnipjntGGEph wy npnpuinGEpnLd:
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The Bank holds leading positions in the
Armenian market of documentary operations, being
active both in the area of issuing of letters of credit
and in other documentary operations.
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PwGyh Unpwnpwuinhy  Ywrwywnpdwh
hwiwlywnpgh Ywwnwnbwgnpsiwb
2nowlwlybbpnd wnwelwyhl wnbin E hwnwgyntd
wpryntwydbun - Yunpwiht  pwnwpwywbnipjwb
qupdwbp, npp GOpwnpnid £ pwlGyh Ywnptiph
pGunpnipjwl, JGpwwywnpwuniwl, wwhbGunwih
pwlyh uwbnédwl, wwwnnlbwjhG wrwoplpwgh
huinwy wwlwynpwd hwdwlywpgh Gepnpnud:

Swydh  welGind  pwGUuwjhG  rhuybph
Yunwywpiwl, hGswbu Gl wnwoplpwg L ywjnLh
qupqwgiwl hwiwp YwplnpwagniyG qnpénGp’
hwiwhudpwé phdwjhl wfuwwnmwlph nbpp’ 066
wmbn L hwwnjwgyntd gnpénn  Yuwnpbph
JEpwwwwnpwuwndwn, uwhntG
utinGnwtnfunipjwln, Gnp, hGnwOYwnpwjhG
Yunptph  GGpgpwddwlp  (wylnptlb  oqundbiiny
dpgnipwihG  pGunpnipynibhg, unwdwynpdwb
Juaqiwybpwiwb qnpéplpwghg dwulwghwnwyw

wnwownwn PNF3-Gph hGwn
hwiwgnpéwygnipjntlhg:
Uwnnpl. pEpqwé gpwdhynid

GpYwywgywé 60 pwlyh wuwunnnbtph 2wnpdp.

Uzfuwwnnn(tiph pYwpwbwyp
Number of employees

31.12.15

PwOyh wouwwnwyhglbiph dGéwdwulnep)nLlp
61.4%-p  Ywlwjp 646, hwiwwwwnwufuwlwpwn
38.6%-p wnnwdiwpnhy: Pwlyh wpfuwmnwyhglbinh
38.2%-0 nibGhG 10 L wdbh wwph pwbGluyhb
wpfuwwnwlph unwd, 21.1%-p° 5-hg 10 wwph
pwhlyw)jhbuwnwd, 30.3%-p 1-hg 5 lnwph L 10.4%-n°
dhGsk 1 wwph:  PwlOlyp wrfuwnwlwqih
funanpwqniG wwphpwihG  funtipp  25-34
nwnbywb wpfuwnwyhgbtpb GG, npnbp Jwaqdned
G0 wfuwwnwyhgbtiph pdwpwbwyh 43.1%-p:

31.12.2017p. npnLpjwip pwayh
wfuwwnwyhglbph plGnhwlnip pwlGwyp Yuqob t
865 dwpn Gwaqbiny Gwfunpn nmwpyw hwibdwun
14.9%-ny" hpoGwlwlnid  wwjdwlwynpJwod
Ywnnigwdépwjhh thnthnfunipyntGbtipny b
hwuwnhpltiph ytipwGwjdwdp:

HUMAN
RESOURCES

In line with further development of the Bank’s
corporate governance system, efficient human
resources policy is a priority which implies availability
of a well-planned system for personnel selection,
training, establishment of a reserve personnel pool,
and career advancement.

Considering consolidated teamwork as the most
significant element both in banking risk management
and in progressive and steady development, the
Bank pays great attention to personnel training,
smooth shift of workforce generations, attraction of
new and prospective specialists as it makes
extensive use of contest-based recruitment,
internship, and cooperates with the leading higher
educational institutions in Armenia.

In the chart below, the turnover of the Bank’s
employeesis presented.

31.12.17

The majority of the Bank’s employees, 61.4%,
are female and, accordingly, 38.6% are male. 38.2%
of the employees have 10 and more years of banking
work experience, 21.1% have 5 to 10 years, 30.3%
have 1 to 5 years, and 10.4% under 1 year. The
largest age group includes employees aged 25-34
and accounts for 43.1 % of the total number of
employees.

As 0f 31.12.2017, the total number of employees
counted 865; it has decreased by 14.9 % compared
with the previous year mainly due to structural
changes and review of staff-lists.
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2017p. wpmyntbwybn  tp wnwpwdpwjhl
pwnwpwlwlnipjwl™  pwOyh  dwulwdjninbpp

qunqwgiwl wrniiny:
PwGyh npntgpwo tmwpwépwjhb
pwnwpwlwanipjw 2nowlwlybEpnLd

hpwywlwgyb] G0 (wjlwéwyw] wfuwwnwbpltbp
gnponn Jwulwidjnintph hGswtu yGpwlnpngdiw,
w)lwbu ] JGpwlwnnigiwd, pbpwghy
nbGuGhywyw JGpwahbGiwh nLnnnLpjwip
pwpdpwglbiny Uwulwgjnintiph
dpgnibwynipynibp: COnwybyt) £ dwubwdjnintiph
qnpontbtinipnilGp  pninp npnpunbbipnid,  Gpluwb
pwnuwph L 33 dwpgbiph dph wpp dwulwdjnintp
wywnhynptb  Gepgpwydty GO Gnp dwpluwyhl

SpwapbipnLy:

Swpwépwjhb gwlgh plnjwyGdwa
pwnwpwlwlnipjwl wpnynilpnid hwonnnipjwdp
qnpswnyytighl «UNSU3Ly, «4UMULY,
«MJRUCELY  dwulwdynintpp, hGswbu  Gubl
hwugbwthnfujwé b wOJwbwihnfujws,

qtipdwiwlwywyhg, hwuwpwynipjwlt  wpnh
wwhwbelbphlt pwdwpwnpnn uwppwynpnidlbpny
hwqbigwdé L 2nippopjw wywnndwwn uywuwnydiwb
hGwpwdnpnipjwdp «LULNY Jwulwdyninp, npuntin
hwdwfunpnbtipp hGwpwynpnipjnLl nLGGh
Juwnwpb tnwnwwnbuwy gnpéwppltn
Gwulwgyninh 2nipgonjw uwwuwpyiwb upwhned
opJw guwllwgwé dwihb, Gwb ng wpfuwinwbpwhb
optiphG:  SGfulGninghwlwb Gowh [nuénwdbtpny
hwaobigwé dwulwdninG wnwohtl t  pwGyh
dwulwdyninwjhl gwlgnLu: PwOywjhh
swnwjnipjntGGbph  GdwGwwnhw dwnnignedp Gnp k
33 pwllywjhG  hwiwlwpgnud: LyGhp  Gul, np
Gwhunpn  wnwphbbphl pwgywdé dwulwdjninbpp
npulinptighG YwyntG wsh dhwnnty:

Swybiwnnt tnwnned Gwulwgynintiph
wywnhdbbpp L wwpunwydnpnipntGbtph  wdp
gniqulygytig Gnp htnwllywpwjhG hwdwfunpnbbnh
GGpgpwydwdp, dwwnigynn  SwnwynipntGObpp
plniwjGiwip L pwgqiwqwbdwip:

Uwulwgjnintiph qnpénilGGnipynitbp plnpnnn
hhdlwlwb gnigwlhyGEph  thnthnfunepyntGGEpp
Gptp nmwpjw hwitdwnwywlnd wpnwgnwé Ga
apwdhybtpny L wnyniuwyny:
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BRANCH NETWORK

2017 was beneficial for the territorial policy in
terms of further development of the branches.

In line with the Bank’s territorial policy, significant
work was done for repairs, reconstruction, and
technical modernization of the operating branches to
enhance their competitiveness.

The operations of branches expanded in all areas;
the involvement of branches in new loan projects
increased both in Yerevan and inregions.

As a result of expanding of territorial net
"KOTAYK”, “KAPAN” | * DAVTASHEN” branches
were successfully launched, as well as newly
renovated and reconstructed "NANO" branch,
equipped with ultra-modern facilities and 24/7
automatic service, was reopened. The branch will
provide its customers with an opportunity to execute
various types of transactions every day, at any time.
Branch equipped with such kind of technological
solutions is the firstin the Bank’s branch network. The
provision of such kind of banking services is new in
the RA banking system. It should be mentioned that
the branches that were opened in the previous years
showed stable growth trend.

In the accounting year, the growth of branch
assets and liabilities occurred parallel with attraction
of new prospective customers and expansion and
diversification of the services offered.

The changes of the main indicators of branch
operations for the past three years are reflected in
chartsand table:

Uwulw&ninbph dwiybunwiho wywbnbbp
(Ghohl) G10. npwa
Term deposits of branches
(average) (mIn drams)




Uwubw&nintph Jupytn Uwubw&nintph gwywhwOe wywlnbtn

(dhght) 010. npwad (dhghti) 010. npwad
Loans of branches Demand deposits of branches
(average) (min drams) (average) (min drams)

| 354732
ALY

o

(d16. npwd) /(mIn drams)

Swpkywl wé Swpbhwl wéh
Annual growth nbkdwbkpp
Uwulw&ninbph gnigwbh0tn
Branch indicators 2015 2016 2017 2017/2016 Annual S(J;SWth rate
HuwnluynG Gepnnniattin /8hght/ 35,473.2 38,314.0 49,393.3 11,079.3 28.9
Loan investments /average/
dwuytinwhl wywnbtip /dhght/ 14,941.5 18,214.2 22,547.7 4,333.5 23.8
Term deposits /average/
8wwhwlg wwhnbbn /dhoht/ 13,178.3 13,737.9 19,733.7 5,995.8 43.6
Demand deposits /average/
Uwuwnnigwé swrwynipntbltnhg
gniin Lywdnin 1,047.8 1,170.9 1,616.0 4451 38.0
Net income from services
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«3U3cununUeULYU» RPPL ARMECONOMOBANK OJSC
vuvuuasnmMeru cus BRANCHES BY REGIONS
surususrauuvh

Lnent dwnq / Lori region

«duuunnM» / VANADZOR
«BNFUUL3UL» / TUMANYAN

«UMhSUY4» / SPITAK Qtnwnpntbhph dwng / Gegharkounik region
«UG4UUL» / SEVAN
Chpwyh dwng/ Shirak region ) «Uunsntubh» / MARTOUNI
Swyntzh twng / Tavoush region «QUYUN» / GAVAR
«Q@3NtUNh» / GYUMRI «h264UL» / IJEVAN

«GhPUL» / SHIRAK

Unwwyph dwnq / Kotayk region
«<NPU2UL» / HRAZDAN
«UPNU3UL» / ABOVYAN

«PU2UL-UhUNN» / HRAZDAN-MIKRO
«LUNRNh» / NAIRI
«UNSU3L»/ KOTAYK

LN</ NKR
«UN8Utu» / ARTSAKH

Upwawdénunbh dwng/ Aragatsotn region Uuybnui
«UcSuMuULU»/ ASHTARAK ustoULUYLNS

Updwyhp/ Armavir region

«UnruudhnM»/ ARMAVIR
«FRUPUTHhU»/ ECHMIADZIN

Gnluwl/ Yerevan
«UnuuIUN3UL»/ SPANDARYAN
«YELSMNU»/ KENTRON Upwnuwuwnh dwnq / Ararat region
«UBUULPU3UL»/ MYASNIKYAN «UNSUTUS» / ARTASHAT
«NUPU»/ ROSSIA «UNUNUS» / ARARAT

«LURCh RGEUUUUL UELSPNUL»/ NAIRI MEDICAL CENTER
«GELAUUPR»/ SHENGAVIT
«hNP3NPUBHLY KHORHRDAYIN
«UPURYURP»/ ARABKIR
«EPGRNILh»/ EREBOUNI
«CU3NHU3UL»/ SHAHOUMYAN Yuwyng 2nnph dwnq / Vayots Dzor region
«UESURU»/ METAX «5N5ALUNN» / YEGHEGNADZOR
«SharUL UGG»/ TIGRAN METS
«EPGRNFLL-1»/ EREBOUNI-1
«uNPIPIUBHL-1»/ KHORHRDAYIN-1
«URU®OL3UYU»/ ACHAPNYAK
«LNPR-UUNUG»/ NORK-MARASH
«263NIL»/ ZEYTUN
«uuruend»/ SARAJOV anLUhph ﬂwpq / Syunik region
«LNHRUNUSEL» NOUBARASHEN «QNNhU» / GORIS
«WIhE ULIUNG»DAVIT ANHAKHT
«UURUPNy SAKHAROV «UUNULY/ KAPAN
«ULUUN»NANO
«UNUNSUU»/ KOMITAS
«5PGUUL» EREVAN
«WIRUSEL»/ DAVTASHEN
«UULURNU»/ MALATIA
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vuuvuua3nmer
BRANCHES

«Unuuursuuv» vuvuuasntn
SPANDARYAN BRANCH

«YELSMrNL» vuuvuvuassnNkn
KENTRON BRANCH

«Usuuuhyu3uu» vuuuuasntn
MYASNIKYAN BRANCH

«MNUPUW» Uuuuuasnt
ROSSIA BRANCH

«LUPMh RGCUUYUL UELSMNLY
vuuuuasntn

NAIRI MEDICAL CENTER BRANCH

«CELAUYP@» UuuLUA3NEN
SHENGAVIT BRANCH

«hNP3NIU3hLY UUULUA3NEN
KHORHRDAYIN BRANCH

«UrueYhr» UuuLua3nkn
ARABKIR BRANCH

«EPGRNFLh» UUULUA3NEN
EREBOUNI BRANCH

«CU3NrUusuu» yuuuua3nkn
SHAHOUMYAN BRANCH

«UGSULU» Uuuuuasnt
METAX BRANCH

«ShaNruL UGo» vuuuuasntn
TIGRAN METS BRANCH

«EPGRNFLh-1» UUULUA3NEN
EREBOUNI-1 BRANCH

«huNP3INIUBHL-1» UuULUA3NEN

KHORHRDAYIN-1 BRANCH

«UueL3Uu» yuuuuasntn
ACHAPNYAK BRANCH

«LNPL-UUrusG» yuuuuasnk
NORK-MARASH BRANCH

«2G3MNFL» UuUuLuasNtn
ZEYTUN BRANCH

«uuruand» yuvuuassntn
SARAJOV BRANCH

«LNFRUNPUCELY UUULUA3NEN
NOUBARASHEN BRANCH

«MWIhR ULIUN@—» UUULUA3SNEN

DAVIT ANHAKHT BRANCH

«UUkUrnd» yuuvuuasntn
SAKHAROV BRANCH

«LULN» JUuULUA3NEN
NANO BRANCH

«UNUhSUU» Uuuuua3nen
KOMITAS BRANCH

«GNredYUL» Uuuuuasasntn
EREVAN BRANCH

«MWHRUSEL» UUULUASNEN
DAVTASHEN BRANCH

«UULURPU» UUuULUA3NEN
MALATIA BRANCH

IUUSE
ADDRESS

33, 0001, p. Gpliwl, Upndjwl th. 22
22 Abovyan St., Yerevan 0001, RA

33, 0010, p. Gplewl, Upwdh th. phy 3 W 5 2tUp
3, 5 Aram St., Yrervan 0010, RA

33, 0025, p. Gplwl, huwhwyjwu th. 12
12 IsahakyansSt., Yerevan 0025, RA

33, 0010, p. Gpliwl, Shgpwu UGS wynn. N16
16 Tigran Mets Ave., Yerevan 0010, RA

33, 0015, p. Gplwl, MwpnUjwu th. 21
21 Paronyan St., Yerevan 0015, RA

33, 0026, p. Gplwl, Qupbghu Ldnthh th. 28
28 Garegin Nzhdeh St., Yerevan 0026, RA

33, 0056, p. Gplwl, Lnpph 1-hu U/, 14/15 JGUp
14/15 Nork 1, Yerevan 0056, RA

33, 0057, p. GplwU, Undhwnwu th. 57, N 23 2huntenLu
57 Komitas St., bl. 23, Yerevan 0057, RA

33, 0005, p. Gplwl, Ungwfuh th. 24
24 Artsakh St., Yerevan 0005, RA

33, 0088, p. Gplwl, Vwquwljwl th. N 5
5 Mazmanyan St., Yerevan 0088, RA

33, 0065, p. Gpluwl, Ukpwuwnhwih th. 23 w
23a Sebastia St., Yerevan 0065, RA

33, 0018, p. Gplwl, Shgnpwl ULsh th. 49 L 49 phuntpejntu 1
1 Tigran Mets St., 49 and 49 bl., Yerevan 0018, RA

33, 0087, p. Gpliwl, Shinngpwnywu th. 14
14 Titogradyan St., Yerevan 0087, RA

33, 0062, p. Gpluwl, 9 nLpgjwu th. 10
10 Gyurjyan St., Yerevan 0062, RA

33, 0078, p. Gplwl, Uwnpgwpjwl 6
6 Margaryan St., Yerevan 0078, RA

33, 0047, p. Gplwl, Unpp-Uwnuwy, Lnpph Wghutin 238
238 Norki Ayginer , Nork-Marash, Yerevan 0047, RA

33, 0069, p. Gplwl, Rwlwpkn- 26jenLU hwdwjup,
AQwyhpe Wuhwnpe t, 11/1 L 11/2
11/1 and 11/2 D. Anaght St., Kanaker-Zeytun Distr., Yerevan 0069, RA

33, 0010, p. Gplwl, Shgpwl ULsh wnn. 25 26Up phy 27 2hunte)nLu
25 Tigran Mets Ave., BId. 27, Yerevan 0010, RA

33, 0071, p. Gplwl, UnipwnwptblU 7 th. N 2
2 Noubarashen 7 St., Yerevan 0071, RA

33, 0069, p. Gplwl, pnjh 3
3 Dro St., Yerevan 0069, RA

33, 0010, p. Gplwl, Lwpwunjwu 48/1
48/1 Nalbandyan St., Yerevan 0010, RA

33, 0001, p. Gplwl, nLdwljwl 32, 37 lnwpwép
32 Tumanyan St.,37 area, Yerevan 0001, RA

33, 0033, p. Gplwl, Undhwiwu 3. 47 lnwpwép
3 Komitas Ave., Area 47, Yerevan 0033, RA

33, 0026, p. Gplwl, Udpwwn 2npwywnh 11/1
11/1 Smbat Zoravar St., Yerevan 0026, RA

3%, 0054, p. Gplwl, MwypewtlU Shgpwl MGwnpnujwl t. 44/2
44/2 Tigran Petrosyan St., Davtashen, Yerevan 0054, RA

33, 0004, p. GpLwl, Uwjwehw Ubpwuwinhw, Wunpwuhyh th. 10/1
10/1 Andraniki St.,Malatia Sebastia, Yerevan 0026, RA
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TEL.

+374 10 510910 (0401)
+374 10 510910 (0402)

+374 10 510910 (3001)
+374 10 510910 (3002)

+374 10 510910 (0301)
+374 10 510910 (0302)

+374 10 510910 (5601)
+374 10 510910 (5602)

+374 10 510910 (0101)
+374 10 510910 (0102)

+374 10 510910 (0701)
+374 10 510910 (0702)

+374 10 510910 (0501)
+374 10 510910 (0502)

+374 10 510910 (0601)
+374 10 510910 (0602)

+374 10 510910 (0201)
+374 10 510910 (0202)

+374 10 510910 (2101)
+374 10 510910 (2102)

+374 10 510910 (2801)
+374 10 510910 (2802)

+374 10 510910 (3101)
+374 10 510910 (3102)

+374 10 510910 (4601)
+374 10 510910 (4602)

+374 10 510910 (4701)
+374 10 510910 (4702)

+374 10 510910 (5101)
+374 10 510910 (5102)

+374 10 510910 (4801)
+374 10 510910 (4802)

+374 10 510910 (5401)
+374 10 510910 (5402)

+374 10 510910 (5901)
+374 10 510910 (5902)

+374 10 510910 (6001)
+374 10 510910 (6002)

+374 10 510910 (6101)
+374 10 510910 (6102)

+374 10 510910 (6301)
+374 10 510910 (6302)

+374 10 510910 (6401)
+374 10 510910 (6402)

+374 10 510910 (6701)
+374 10 510910 (6702)

+374 10 510910 (6801)
+374 10 510910 (6802)
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vuuvuua3nmer
BRANCHES

«a3Nrurh» uvuuasnk
GYUMRI BRANCH

33,2001, p. dwlwénn, Shgpwu Utsh w. 59
59 Tigran Mets Ave., Vanadzor 2001, RA

«dyuuanry yuuvuuasnen
VANADZOR BRANCH

: 33, 2207, p. Upnyjwl, huintpuwghnuwy th. 126Up, rhy 29-32 2hunteintl
1 International St., bl, 29-32, Abovyan 2207, RA

«UPNY3UL» Uuuuua3nkn
ABOVYAN BRANCH

133, 0701, p. Uptnwpwwn, Upwnppbljwl th. 135/3
135/3 Atarbekyan St., Artashat 0701, RA

«UrSUcuUS» vuuuuasnkn
ARTASHAT BRANCH

«Uruudhr»uuuuuasnin
ARMAVIR BRANCH

%:\2301gﬁnujqnwuut:UmnnUraanuJUluuULuhUuJUumnnLraJuJUhnqura2/3 .................................................
: 2/3 Constitution Square, Hrazdan 2301, RA

«IPU2IIL» UuULUuAa3Nk
HRAZDAN BRANCH

133, 1101, p. Eguhwshl, Uwawningh th. 8 U 8w/28
: 8 and 8a/28 Mashtots St., Echmiadzin 1101, RA

«EQUPUBNhL» UuULUA3NEN
ECHMIADZIN BRANCH

£33, 1501, p. U, Lwhpjwl th. 141-3
: 141-3 Nairyan St., Sevan 1501, RA

«UB4UL» JuuLuasnk
SEVAN BRANCH

«@NFIUUL3UL» UuuLUuA3NkN
TUMANYAN BRANCH

%%02019u2mwnwubhnubuUzmwnwubgnLhnww ......................................................................................
Nerses Ashtaraketsi Square, Ashtarak 0201, RA

«UesSuruuy» vuuuuasne
ASHTARAK BRANCH

£33, 2401, p. bnywpn, Gplwlywl th. 10w
: 10a Yerevanyan St., Yeghvard 2401, RA

«LUhMh» UUULUASNEN
NAIRI BRANCH

:33, 1401, p. Uwpwnilh, G. Ldnthh th. 2w
: 2a G. Nzhdeh St., Martouni 1401,RA

«Uursniubh» yuuuuasnkn
MARTOUNI BRANCH

33, 1804, p. Uwhwwy, Cwhnidjwl th. 5
: 5 Shahumyan St., Spitak 1804, RA

«UMhSUWu» vuuuuasasntn
SPITAK BRANCH

133, 3201, p. Anphu, Uwawnngh th. 4
4 Mashtots St., Goris 3201, RA

«QdNrhU» Juuuuasnkn
GORIS BRANCH

L3, 0008, p. Untthwuwybpwn, Uquinwdwpwnhyutbph th. 9/19
: 9/19 Azatamartikneri St., Stepanakert 0008, NKR

«UM8uUk» Uuuuuasnt
ARTSAKH BRANCH

33, 0602, p. Upwpwwn, Swhnidjwl th. 58
: 58 Shahumyan St., Ararat 0602, RA

«UrUrusS» yuuuuasnin
ARARAT BRANCH

33, 4001, p. holiwl, Uuywhuntpjwl th. 1p
1 b Independence St., lievan 4001,RA

«h2B4UL» UUULUA3NEN
IJEVAN BRANCH

£33, 3126, p. Qyntuph, M. Vlwyh th. p. 2 2tUp, . 3 wnwép
: 2 P. Sevak St., 3rd Area, Gyumri 3126, RA

«ChMUWY» uuuuasnk
SHIRAK BRANCH

£33, 3601, p. Gnkquwénn, Lwptywgh th. 18
: 18 Narekatsi st., Yeghegnadzor 3601, RA

«gdaLuaN/y vuuuuasasnen
YEGHEGNADZOR BRANCH

33, 1201, p. Qwywn, YELnpnUwlwu hpwwwpwy N10
§ N. 10 Central Square, Gavar 1201, RA

«QUYUN» Juuuuasntn
GAVAR BRANCH

«APU2WL-Uhu/rnNy» uvuuasnen :
HRAZDAN-MIKRO BRANCH

33, 3302, p. Ywwwl, Cwhnidjwl th. 29/1, 4, 29/7
: 29/1, 4, 29/7 Shahumyan St., Kapan 3302, RA

«4UNUL» UUULUA3SNEN
KAPAN BRANCH

£33, 2205, p. Upnyjwl, 3wwnhuh th. 1/80/8
: 1/80/8 Hatis Str.,Abovyan 2205, RA

«4NSU8L» UuuLuA3NE
KOTAYK BRANCH

IUUSE
ADDRESS

i 33, 3104, p. Qyncunh, Upndjwl th. N 244
244 Abovyan St., Gyumri 3104, RA

133, 9001, p. Updwdhp, 2hdwunt th. 8
8 Jivani St., Armavir 9001, RA

33, 1701, p. Uwybnnh, Rnidwljwu th. 44 Awly
: 44 Bank, Tumanyan St., Alaverdi 1701, RA

=H 2302, p. Ipwgnwl, Uhypn2powl punwdwu 78/12

: 78/12 Micro District, Hrazdan 2302, RA
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TEL.

+374 10 510910 (1201)
+374 10 510910 (1202)

+374 10 510910 (1301)
+374 10 510910 (1302)

+374 10 510910 (0801)
+374 10 510910 (0802)

+374 10 510910 (0901)
+374 10 510910 (0902)

+374 10 510910 (1001)
+374 10 510910 (1002)

+374 10 510910 (1501)
+374 10 510910 (1502)

+374 10 510910 (1101)
+374 10 510910 (1102)

+374 10 510910 (1401)
+374 10 510910 (1402)

+374 10 510910 (1801)
+374 10 510910 (1802)

+374 10 510910 (2001)
+374 10 510910 (2002)

+374 10 510910 (2201)
+374 10 510910 (2202)

+374 10 510910 (2501)
+374 10 510910 (2502)

+374 10 510910 (1701)
+374 10 510910 (1702)

+374 10 510910 (2901)
+374 10 510910 (2902)

+374 10 510910 (2401)
+374 10 510910 (2402)

+374 10 510910 (3201)
+374 10 510910 (3202)

+374 10 510910 (5001)
+374 10 510910 (5002)

+374 10 510910 (5201)
+374 10 510910 (5202)

+374 10 510910 (5301)
+374 10 510910 (5302)

+374 10 510910 (5501)
+374 10 510910 (5502)

+374 10 510910 (5701)
+374 10 510910 (5702)

+374 10 510910 (6601)
+374 10 510910 (6602)

+374 10 510910 (6501)
+374 10 510910 (6502)
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- 33, . Gplewl, Udhpwl thnn.
4/7
«<hdwtphnud Mwqu» phqlbu
uGuwnnnu, 7-nn hwny
3tn +374 10

5
Sweu' +374 105
www.deloitte.am
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Ultyukl unkFhsnrbh G2ruuusnrE3nkt UUenN® ShulLuuuul IusdssSdnreRaEnruusrs
dorURGr3uUL

<SuyEynundpwlily» pwg pwdlbunhpwluwl puhbpneeywl puwdubntGptphl W nbepEllGnn
funphpnpl’

bwnpdhge

Yhg UbpYuwywgywo wdithnth Phbuwbiuwul hwdbndneenibutpn, npnup Lbpwnned Gu
Shuwbuwwl Jhéwyh dwuhb wdthnih hwdtingnee)niup 2017, nGhnbdpbnh 21-0 opoaceguedy,
Unyb wduwpdht wwpuyuwd nwnduw 2whnyeh Gud Juuwoh Wow)p hwdwwupdguy
Shuwbuwlwl wpnynibpltiph, ubthwhwl Guwhnwined ginthnfuncegnebbtph Wonpudweb
Uhgngutiph hnuptiph dwuhb wdthnih hwzdbndniegnibubtbpp, hbgwtu bwle npuwbg wpbsdnn
owlnpwagnnienLbubpp, wwnpwuwndb GU «3wtynundpwlily» pwg pwdbbunhpuwywl
puybpniejwl («Pwlly») 2017R. nGynbdptph 31-hU wdwpudwo nwpdw wnenhup chpunbduwe
Shuwbuwywl hwzytnynipniuubnh hhdwl Jpw:

Utip updhpnd, wdithnt $htwbvwlwb hwyGundneegneuutipp pninp Ewwb wnnedubpnd
hrodwwywornwupwtned GO wnenhunh Gupwpyyuwd phuwbuwluwl hwpdbndneenibbbppls
huwdwawyl dwlnpwapnienit 3-nod bywpwgpywsd hhdniuplbbnh:

Udthnth Phuwbuwlwl hwzyGundnieniblbp

Udithnith phuwluwluwl hwpdtunygnipgniuttpp sGU bepwnned Shuwbuwhwl hwpdbndniegneubitpp
Uppwqauhl unnwunwpunutnny ($30U) wwhwugdnn pninp pwgwhugunneduGnp: [l o,
widthnith Phuwlivwywl hwpdbndnipeniuutiph puptngnudp ¢h hinpuwphuncd wnenpunn
Gupwnpyywd Shuwbvwlywl hwadbndnienibbtph W yGpephblphu Gpuwptbpjw) wnenhuwnph
Gagpwlwgnieywl puptpgdwun: Udthnith phuwbvwul hwzdtndnepnibubnp W wnenpuf
Gupwnyywd Phbwluwlhwl hwydbnygniepgnibltnp sGU wpnwgnined wnenhunh Gupwpydwo
Shuwluwlwl hwpdbunynue)niuubph yepwpbpjw JdGp Ggpuijugnipul wduwplhg hoomn mbnn
nLtbtigwd hpwnwpancencuubnh wanGgnipgniup:

Unwnhwnp Bupwpluws Shtwbvwyuwl hwzdbunmdniginibbepp W ppuw Uspwipbniog den
GapwlwgnipyniLup

2018 pywlwluh wwnphih 27-hu UGpYwywgwd Jtp Ggpwlwgniejwl by wpunwhwgonned Gue dbn
salewdhniuduwd Yunpshep wnenhunh Glpwpyyuwd phbuwlbivwlwl hwadtungneeniulGnh
UGpwpbnpwi Ggpuywgniencup bwle bGpwnned £

e Untnhunh wnwugpwjhb hwpgbph dGpwpbpjuwp hwnnpnwbgneeniup:
unctnhunp wnwlgpwht hwpgtipu wjb hwpgbpl Gu, npnbg, puwn Jop duwobwghuwbwl
nwunnnniejwl’ wnwyb] Lywlwlwih EhUu pupwghly dwdwlbwlwzpewbh Shlubow
hw2ybundnienibubph wnenhunh pbpwgened:

« R wbywlnudp Jopwptpnud © bpw2iuheny vwhdwbwdiwygwd «Ginge Png Pndwgne Lhdhplne pphuwbwlwl
vwubwynanp pugsnnopywlp, Purwbu Uwl nnw winwd puysprniuutnh guugn utnywjwgunm gwiwgws ey gud dh
pwlh Juwquwhbpwnupywl, npabghg jnupwpwbynuipl hptbhg LepYuywglned B wawbahb bW wbjwhs hpwdwpwbwlwl
wba: «npRnuRndwgniLhuhptnez-h, Upw wunwd puybpnurnibubph W hpwywlwl Ywenigdwdeh dwuhl
nbnGlwndnipgntl unwlbwint hwdwp wiglilbe www.deloitte.com/about: UN3-nud «binje=-h hpwywlwl bwanigdudph
JEpwpbnwp tnbntuwndnipgnd unwbwint hwdwn wigbibe wew.deloitte, am/about:

© 2018 «Wnjp Updtbhw=» ®RC: Aninp hpwynibglbbpp wwruwwldwd bu:
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AEwdwpnipywl wywmnwufuwbwumdnoegniup wdthnd Shbwbuw ot
hwdbEwndnipnibubEph hwdwp

Fwlyh nEywldwpnipniup Wwnwuhiwbwwmne £ awlnpwagnnienil 3-nod bhuwpwgnyuws
hhdncupnd wnenhn wbgwd phbwlbivwwl hwpdGundneeynibbbph wddhnidh tnwppbpuip bugdGn
hwdwp:

Uncnhwuinph yuwumnwupswbwmynepgncup

Utp wwunwuppwbwwmyneeinibl £ Juwpohe wpunwhwynb) wdihnd Shuwbuwuwu
hwydbundnienibubph depwpbpjw wn wilu, np npube pninp twwb wencdubpng
hwdwwwunwuhuwlned GU wnenhunp Gupwplyywo Shuwbuwywl hwdbundnepnibbaphl’
hhdudtinyg Untnhwnh dhpwqguyhl uinwunwnpun (WUU) 810" «Udihnth Shlwlbuwwl
hwpdtwndnigniubtph Jepwpbpjw] wnunhnnpuwl Ggpuwwgneeyuwb bwandwdp Gnpwndnn
wnwegwnpwlpltp» unwlnwpunh hwdwawl hpwhuwbwgdwd plpwgwlwnpobph Jpus:

Unppnithh 3wynpjwl Upthhut Tlenunjwl
Gnpownhp wnuonpblu Uncnpuinh nGhuwduwn

“ange UpdGuhw ©RC
27 wwynhih, 2018pe.
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USUESUYNE@3NIL
dhLULUUYUL YbhBUYh
Uuubhu

STATEMENT OF FINAN-

CIAL POSITION

UhmpyGtip
Assets

31.12.2015

31.12.2016

31.12.2017

Qpwiwlul dhongltip L npwlg hwiwnpdtipltp
Cash and cash equivalents

27,550,590

32,059,829

35,824,831

Cwhnyyph ud yGwuh dhongny hpwlwl wpdtipny swithynn
$bhlwGuwlju b wympybtip
Financial assets at fair value through profit or loss

1,676

MuwhwG9Gtin dhlwluwyub yuqiwltpynipynilitph Guundwdp
Amounts due to financial institutions

7,128,134

8,253,897

13,036,368

Lwluwnuné htngGdwl yuwjdwiwgpbn
Reverse repurchase agreements

832,166

4,552,427

4,296,862

{wdwfunpnGtphG npdwo Jupybp b juGuwdwplbp
Loans and advances to customers

59,175,240

75,047,659

104,216,558

Jwdwnph hwdwp dwwngtijh dhwluwljub wlmpyitp
Available-for-sale financial assets

-PwaYh ynndhg wwhyng
Held by the Bank

338,213

2,879,255

2,036,091

-Ltngiiwb wwjtwlwgptpny gpuunpyud
Pledged under repurchase agreement

8,527,788

13,169,605

19,619,097

UhGsL dwpiw 6 dwdytnp wwhynn ShGwluwluwl wljmhyltp
Held to maturity financial assets

49,618

Cwhnipwhwnyh qony Juluwydwnp
Prepayment on profit tax

97,099

38,826

Ltnmwdqyuo hwpluwjhG wlwmhyGtp
Deferred income assets

105,444

<hiGuywb vhongltn
Fixed assets

4,133,786

8,437,062

9,304,697

Ny Gnipwul wlumhyatp
Intangible assets

83,116

231,263

321,118

Uj1 whmpyGp
Other assets

423,612

1,510,859

2,097,559

ClnuikGn” wywhyGtp
Total Assets

108,395,188

146,182,358

190,802,799

Muwpuuwynpnip niGGtip
Liabilities

Cwhnijph Yuu YGwuh dhongny hpwlwl wpdtipny swihynn
dhlwluwlwl yuwpunwynpnipynilGtp
Financial liabilities at fair value through profit or loss

693

7,706

Onnunlpfwo wwpmpwjhG wpdtpnpbp
Issued debt securities

1,068,764

Lbtmqliwb yuydwlwgpbp
Repurchase agreements

9,104,678

13,224,755

20,511,989

L YGumpnGuluwb puGyhg b XL JunwjwpnipniGhg vnwgywd Jupybp
Loans from RA Central Bank and RA Government

2,764,173

2,989,000

4,411,627

MupunwynpnipjniGGtp $hawluwyul yuqiwytpunipjniGhitph
GJuundwdp
Liabilities to financial institutions

11,185,602

14,006,062

14,822,737

UhowqqujhG $hlwGuuyul juquwltpuynipnililtiphg unwgyuo
Jupytip L wjwlnlbtp
Loans and deposits from international financial institutions

2,997,550

14,087,891

20,296,754

MuwpuwynpnipjniGGtip hwdwhnpnGtph Guundwdp
Liabilities to customers

61,973,987

66,795,292

91,703,898

Cwhnipwhwnyh qony unmwgytihp gnuiwnpbtin
Receivables on profit tax

373,239

Ltnmwgquo hwpyuwyhG ywpumwynpnipjmGatp
Deferred income liabilities

1,025,222

1,096,006

Uwmnpunwu Jupltip
Subordinated loans

4,425,604

5,400,172

6,409,601

U1 wwpunwynpnipyniGGtp
Other liabilities

942,825

1,084,546

1,071,870

Canwitip wupwwynpnipmGGtp
Total Liabilities

93,395,112

118,612,940

161,774,191
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Uthwywb Yuwhunwy
Equity

Puditbmhpuwlwl juuhumw

Sh - 2,333,338 4,631,333 13,708,745
are capital

Edhuhn( Gluwinin

T - 9,110,850 33,438
Emission income

Pwuditbnndutph pnpupydwl hwdwnp unwgyuwd Jubifuwydwnpltin
Advances received for shares to be issued

4,001,688 - -

Lhpwqliwhwmdwl hwytjwa
Revaluation surplus

- 3,264,437 3,157,777

Qfuwynp ywhnium

. 6,000,000 6,000,000 6,000,000
Main reserve

U] wwhniuwnGhp
Other reserves

(96,295) 1,251,977 1,531,277

Qpwtujwo pwhniyp
Retained earnings

2,761,345 3,310,821 4,597,371

%ﬁ‘l““ihﬁ!? ubithurljw G Gurughunug 15,000,076 27,569,418 29,028,608
otal Capital

Canudtin’ wqwpnwynpmpjniGitp L ubthwljw6 uuhumug

Total linbilities and squity 108,395,188 146,182,358 190,802,799
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O/ T BIOIGIUE, S DIONOOION TS SREIUE, S VIOKOOIODI TS OG0T S DIONG

IUSUESUNIE3NIL STATEMENT OF PROFIT OR
cuinr3meh Yyuu Yyuvuuh G4 U3L LOSS
uvunurouy hvuvuuuun AND OTHER COMPREHENSIVE
ura3nrueuverh UlUubhu INCOME
hwq. npu/ thous.drams

2015 2016 2017
oG bjudnun 9,858,009 11,359,949 | 14.121.975
SnynuwhG owfuu (5317,086) | (5.856,079) | (7,281,637)

Interest expense
Q2nmum mninuwjhl Gwinun Guupwl maynuwhp wijmhyGhph qony
wpdtqnynuihg Ynpoiun Ghpp 4,540,923 5,503,870 6,840,338

Net interest income before impairment losses from interest-bearing assets

Snynuwlhp wympyGtiph qony wpdtqpynuihg YnpniumGtn (358,600) (564,262) (155,678)
Losses from devaluation on interest bearing assets > i >
2nun wnjjnuw G Gludmm 4,182,323 4,939,608 6,684,660

Net interest income

9nin (YGwu)/ognin pwhniyph Yud YGwuh dhongny hpwlywl wpdtipny
swihynn $hlwluwywl wymhyGbphg b wuwpuowynpnipjniGibphg (242,318) 12,582 (231,661)
Net (loss)/ gain on financial assets and Imdlities at fair value through profit or loss
9nin ogninn wpwnwpdnypny wnlunphg

N . . . 885,591 601,945 1,046,286

et profit foreign exchange income

slawntip L yndhupnd GyudnunGn 1,460,908 1,479,985 2,040,668

Fees and commission income i i i i i i

;Ldull‘ﬁ"‘l‘ U Unupuhn( owfuutip (386,072) (365,689) (391,986)
ees and commission expenses

9nin ognin Juwdwnph hwdwp dwwnstiih $hGwluuyub wljnhyatph qony

Net gain on available-for-sale financial assets 6,347 330,885 533,283

OJL bgudmn 397,996 540,513 478,068

er income

aun 6z iannuuht S 2,122,452 2,600,221 3,474,658
et non-interest income

Gnpownfulwl thuninun

Operating income 6,304,775 7,539,829 10,159,318

UGalwluqih qony dwjuutin

Staff costs (3,338,583) (3,511,314) (3,815,344)

<huGwlywG vhonglGtiph dwpywonipnil

Depreciation of fixed assets (371,992) (484,897) (575,634)

Ny Gynpwluwl wlymhybGtiph winpmhqughw

Amortization of intangible assets (15,636) (20,694) (38,902)

UL owfuutp (1,979338) | (2,750,562) | (3,693,782)

Other expenses
Updtqpynuihg hwljwnwpdnwiGtip w)y) wymhyGtph qony

Devaluation reversals on other assets 4,622 3,550 -
Qnpowniuywb dSwiuutin

Operating expenses (5,700,927) (6,763,917) (8,123,662)
Uunghwgywo juqiwytpynipjub ogninp/(YGwuh) pudha 9 694

Share of gain /(loss) of associate ’ B B
Cwhmjpn Guwiupwb ywhmpwhwpyny hwpynuip

Profit before profit tax 613,542 775,912 2,035,656
Cwhnipwhwpyh qony dwfuu

Profit tax expense (164,276) (185,541) (485,259)
Swpyw gwhmip 449,266 590,371 1,550,397

Profit for the year
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U1 hwiwwwpthwl Gudnin

Cwhnypnd Jwd YGwuntd Jepunuuwjupqiwb ny Gipwlw hnnywoltp

Other comprehensive income units subject to further reclassification in profit or
loss

<huGwywb vhongltph Ytpwgqlwhwwmnid
Revaluation of fixed assets

4,137,161

Jhpwqlwhwwmdwlp ytpwpbpnn gwhnipwhwply
Profit tax on revaluation

(827,432)

Cwhnypmd Yuwy JGwumd Japungpuuuljupqiw b tpuljum hnmpjwoGtp
Units subject to reclassification in profit or loss

Jwdwnph hwdwp dwwngtiih $hGwluuyub wlymhyatph ytpwglwhwwnmnuihg
qnin ogniw/(YGwu) mwpyuw hwdwp
Net (loss)/gain on revaluation of available-for-sale financial assets for the year

(428,066)

1,895,215

912,045

Swpyuw ppugpnid hpuwgywo Judwnph hwdwnp dwwnstiih $hGwlGuwlub
wlunhyGtph ytpwnuwuwupgniihg dpqpunid

Adjustment from reclassification of financial assets available for sale realized
during the year

(18,189)

(209,881)

(563,536)

Jwdwnph hwiwp dwwngtiih dhlGwluwlub wlmhyitphG ytpwptipnng
2whnipwhwpl
Profit tax on financial assets available for sale

89,251

(337,062)

(69,209)

Uunghwgywd fuqiwybpumpjw6’ wj hwiwwywpthwl Budninh puwdhGp
Investor’s share in other comprehensive income of associated organization

Jwdwnph hwdwp dwwnstiih $hGwluuyub wlmhyatph ytpwglwhwwnmnuihg
qnun YGwu mwpjuw hwdwp, wowlg pwhnipwhwpyh

Net (loss)/gain from revaluation of available-for-sale financial assets for the year,
without profit tax

(1,555)

Swnyu wy hwiwwywnphwy Gudnn’ wowlg gwhmpuwhuwnpyh
Other comprehensive income for the year before profit tax

(358,559)

4,658,001

279,300

Cenuitip mupyuw hwiwwwpthwy Guwinuwun
Total comprehensive income for the year

90,707

5,248,372

1,829,697

Uty pwdGtinnduhG pwdhG pGlylnn pwhnyp
Earnings per share

Puqujhl
Basic

0.48

0.32

0.84

‘Lnupwgywd
Diluted

0.47

0.32

0.84
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USUESUNHE@3NIL STATEMENT OF
HMUUUYUL Uh2N8LErh CASH FLOWS
INULGrh UUURL

ubywaniip/Name 2015 2016 2017

aNruUUYUL Uhansutrh <NURGM aNNounuuyuL anNrontutnH@3NFuLhs
CASH FLOWS FROM OPERATING ACTIVITIESS

Swnyw swhnyp 449,266 590,371 1,550,397
Profit for the year

Agnpuinialtn
Adjusted for:

Cwhnipwhwnyh gény dwfuu

164,276 185,541 485,259
Income tax expense

Snynuwyhp wyuinhybbph wpdtgpyniihg Jbwu/(ogniwn) 353.978 564.262 155.678
Impairment losses /(recovery) of interest assets ’ ’ ’

Uwzdwénipintb L winpunhquighw

L A 387,628 505,591 614,535
Depreciation and amortization
<hdbwywb dhongltiph otnwinniihg ogniwn/(Ybwu) 4.625 (82,573) 17.969
Profit/loss from disposal of fixed assets ’ ’ ’
Glwdntuin npwdw0nphbbnhg (507) (507) (240)
Income from grants
Upuwpdnyph thnfuwbwyntdhg gniun ognin (117,403) (659,504) (276,643)
Net foreign currency translation loss ’ ’ ’
Ywswrph hwiwp dwwngbih $hbwbuwywb wynhybbphg gnin ognin (6,347) (330,885) (533,283)
Net profit on available-for-sale financial assets ’ ’ ’
Uunghwgywd Yugiwytnpwnipjwb pwdtbiwu (9,694) ) }
Share of associate ’
U Gywdnin (446) (2,369) -

Other income

AQnpéwrGwywh gnpdnibbnigintthg unwigdwd npuwiwywb dhenglbp Gwfupwl gnpéwrbwlwh

wyuinhybtpnid Ywd ywpunwynpnigynbbbipnud thnthnfunipiniabbpp 1,225,376 769,927 2,013,672
Cash inflows from operating activities before changes
in operating assets and liabilities

Qnpéwriwywt whnhybbpnid L ywnpuwynpnegintGGepnd thnthnfuncgyntGOtp
Changes in operating assets and liabilities

Anpdwrlwywl wynhybbph (wa)/Gdugnid
(Increase)/decrease in operating assets

Nuwhwbobtn Phbwlbuwyuwb YugiwybnwnipintGbtiphg (2.107.,157) (1125.763) (5.319.747)
Due from financial institutions 2 149, 19,

<wywnwnd htinghdwb wwydwawagntp

423,621 (3,720,261) 255,565
Reverse repurchase agreements

Lwdwfunpnb&pht npywé Junyenp

(7,001,287) (16,416,511) (28,720,245)
Loans to customers

Cwhnyph wd awuh dhengny hpwywb wndtpny swihynn $hGwbuwywb wynhyabp

. ! : ) 54,263 - -
Financial assets at fair value through profit or loss

Uj| wywnhybtp

92,463 1,034,484 596,946
Other assets ( ) ( )

Anpowrltwlywl wwpunwynpnipntbtnph wa/(Gdwgnid)
Increase/(decrease) in operational liabilities

Nwpuwynpnipntbbnp $hbwbuwywb Yugiwytpwnipntbbeph GYwwndwdp

) e 1,648,099 2,820,460 816,675
Amounts due to financial institutions

£Enguiwb wwyiwbwantbn

1,888,779 4,120,077 7,287,234
Repurchase agreements

Nuwpunwynpnipntbbbp hwiwfunpnbbph GYwwndwdp

4,508,413 4,821,305 25,071,374
Amounts due to customers

Gwhnyph Ywd Ybawuh dhengny hpwywb wndtipny swihynn $howbuwlywb wwpunwdnpnepntbbbp

T ) ) (18,966) - -
Financial liabilities at fair value through profit or loss

W ywnpuwynpnipyntbbtn

N 70,265 141,721 (44,802)
Other liabilities

AnnpéwrGwywb gnpénibtinipinihg wrwowgwd / (gnpénibtinupjwl hwdwp oquwgnpdywd)

npuwiwywb dhongltp Gwiupwb 2whnipwhwnyny hwpyniip 783,879 (9,623,529) 762,780
Cash generated from operating activities before
taxation

YAwnpywé pwhnipwhwny
Profit tax paid (349,365) (161,097) (71,619)
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Qnpswnuwlywl gnpéniubnipiniunid ogunwgnpdywé
gniin nhwdwlwl dhgngubp
Net cash generated from operating activities

434,514

(9,784,626)

691,161

ANPUUUYUL UhansutNh {NULLN LENINrNFUUShL aNNPoNtLGNHI3NFLhS
CASH FLOWS FROM INVESTING ACTIVITIES

Uhwgntihg unnwgywd npudwywb dhengltp
Monetary funds from merger

3,186,727

Ywdwrph hwdwp dwwngbih $htwbuwyub wynhdbeph derppbpnid
Purchase of available-for-sale financial assets

(3,811,200)

(4,403,264)

(10,783,114)

UhGsL dwpdwG dwdiytinnp wwhynn $hGuwGuwul wymhyGph dtnpptipnud
Acquisition of held to maturity financial assets

(50,169)

Jwdwnph hwiwp dwwngtith bhGwluwlwl wymhyGtph hpuwgnuihg dnunptip
Proceeds from sale of available-for-sale financial assets

877,243

1,717,360

6,192,862

<huGwywd shongGtph dtnpphpnud
Acquisition of fixed assets

(535,507)

(1,124,354)

(1,533,327)

{hiGwlywi shengGtph ywdwnphg dnuunptp
Proceeds from sale of fixed assets

66,137

1,046,797

72,089

Ny Gpwlwl wlmhyGtph stinpptipnid
Acquisition of intangible assets

(3,731

(52,005)

(128,757)

‘LhpnnmaiwghG qnpont GempjniGnd (oquwugnpdjwo) / (qnpontGhnipyniGhg vnwgywd) qoin gpuidwlwl
dhongGtp
Net cash used(received) in investment activities

(3,407,058)

371,261

(6,230,416)

ALUUUUUL UR208LELR LNULEGE HDRLULUTLUUL SNLONFULENRMESNFURS
CASH FLOWS FROM FINANCIAL ACTIVITIES

<& GtiunpnGulwb pwGyhg L << junwjwpnipjniGhg Jupytiph unwgnid
Loans received from RA Central Bank and RA Government

343,652

224,827

1,422,627

UhowqquijhG $hlGwluwlul juqiwuytpynipyniGitphg unwgywo Jupytiphg dninptp
Proceeds from loans received from international financial organizations

1,451,945

15,164,652

7,222,776

Uhowqqujhl bhGwluwlulb juqiuytpynipjniGitiphg unwgyuo qupybph dwpnud
Repayment of loans to international financial organizations

(1,549,365)

(4,074,311)

Uwmnpwnwu wywpuphg dnunphin
Proceeds from subordinated debts

4,386,429

974,568

1,009,429

PwdGtnndutiph pnupyiw G hwiwp vnmwgyuwd JuGuwydwpltn
Advances received for shares to be issued

4,001,688

Onnupywod pwditimndu
Issued share

2,112,925

Jdaswpjwo pwhwpwdhGhtp
Dividends paid

(147,063)

(423,057)

(338,365)

DhGwluwlwb qoponGimpiniGhg uvnwgyud qnun gpudwljul shonglGtp
Net cash from financial activities

8,487,286

13,979,604

9,316,467

Upunwpdnyph thnfuwpliwl wqnbgnipniip wpnwpdnypny wuwhynn ngpuidwjuG dshongGtiph
dlwgnpnGtiph ypw
Effect of exchange rate changes on the balance of cash held in foreign currencies

(318,607)

(57,000)

(12,210)

ALUTUUUTL Ub208ULELD B9 A4LTULS LUUUNRFELLELR QNES UR
NET INCREASE IN CASH AND CASH EQUIVALENTS

5,196,135

4,509,239

3,765,002

ALUTULHUTL UB208ULER G LUUULFELLEN SULEUU2Lh A-LNMe3UUR
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

22,354,455

27,550,590

32,059,829

ALUTUUUTL UB208ULER G LUUULFELLED SULEIEL2b ALNME-SUUR
CASH AND CASH EQUIVALENTS, END OF YEAR

27,550,590

32,059,829

35,824,831
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USUESUNE@3NIL
UGouyuL YunhsuLnru
ononkNie3NLLENh UUUDL

STATEMENT OF
CHANGES IN
EQUITY

hwq. npwd/ thous.drams

Pwdlbnhpwywl uwhww
Share capital

Pwdbbwnndubph pnnwnydwb
hwdwp unwgywdé
YwbfuwydwnGbp
Advances received for
shares to be issued

EdhuhnG GYwdntn
Emission income

Qfuwynp wwhniuwn
General reserve

<hdbwyw shongltph Yybpwagh.

wwhntun
Revaluation reserve for
fixed assets

Ywswrph hwiwp dwwgkih
Showluwywb wynmhybbph
wwhntun
Available-for-sale reserve

Qpwtudws whnip
Retained earnings

COnwukap ubthwywb
Yuwhunwy
Total capital

UGwgnpnp 2016 .
hnaqwph 1-h npnLpjwdp
Balance at 1 January 2016

2,333,338

4,001,688

6,000,000

(96,295)

2,761,345

15,000,076

Swpyuw pwhnyp
Profit for the year

590,371

590,371

Swipyuw wyj hwiwwwpthwl
Llwinin

Other comprehensive income
for the year

dhpwqliuwhwnmdiwl
wwhnumh dw)ywontpjul
thnfuwlignid, wnw(g
hwnyh, 11,313-h suthny
Transfer of depreciation of
revaluation reserve without
tax in the size of 11,313

(45,292)

45,292

Swpyw wjp hwdwwwnpthwly
tljwinun’ pwhnipwhwpyny
hwpynuihg htimn

Other comprehensive income
for the year, after profit tax

3,309,729

1,348,272

4,658,001

CanuikGp wwpdu wy
hwiwwwpthwl Glijuninin
Total other comprehensive
income for the year

3,264,437

1,348,272

4,658,001

Clnudbkip mwpjw
huiwywpthwy Gwinun
Total comprehensive income
for the year

3,264,437

1,348,272

590,371

5,248,372

Lwjnuwpupyud
2whwpwdhGGatp
Announced shares

(443,023)

(443,023)

Unynpuyu
pwdGtmniutinh pnqupynud
Issue of ordinary shares

1,195,030

(4,001,688)

4,919,583

2,112,925

Qtnpplipnud’ thwgdwb

Uhongny
Acquisition through merger

1,102,965

4,191,267

356,836

5,651,068

UGwmgnpnp 2016p.
nhywtdpbph 31-h
numpjuip

Balance as of 31 December
2016

4,631,333

9,110,850

6,000,000

3,264,437

1,251,977

3,310,821

27,569,418

Swpyjw pwhniyp
Profit for the year

1,550,397

1,550,397

Swpyuw wjp hwdwwwpthwly
tljwinin

Other comprehensive income
for the year
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Jhpwgqlwhwmdiwb
wwhniunh dwpquontpjub
thnfuwgnid, wnwig
hwnyh, 26,910-h swthny
Transfer of depreciation of
revaluation reserve without
tax in the size of 26,910

(106,660)

106,660

Swpyuw wjp hwiwwwpthuy
tiwdnin’ pwhnipwhwpyny
hwpynuihg htinn

Other comprehensive income
for the year after profit tax

279,300

279,300

CanuitGp mwpdw wyy
hwiwywmhwy Guwdnun
Total other comprehensive
income for the year

279,300

279,300

LanuitGp mwpyw
hwiwywmhwy Giuwdnun
Total comprehensive income
for the year

279,300

1,550,397

1,829,697

Lwjnuwpupjud
2whwpwdhGGGtp
Announced dividends

(370,507)

(370,507)

EdhupnG bhundup
thnfuwlignid
pwditmhpulyw b
JuwhwwihG

Transfer of emission income
to stock capital

9,077,412

(9,077,412)

Ulwgnpnp 2017p.
nhljmbtdptiph 31-h
npnipjwip

Balance as of 31 December
2017

13,708,745

- 33,438

6,000,000

3,157,777

1,531,277

4,597,371

29,028,608
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USUESUYNIE3NIL IhULUYUL
SuLSGUUYUL LNruushyuLerh
dGruUrGMr3uL

STATEMENT OF MAIN
ECONOMIC STANDARDS

hwq. npwd/ thous.drams

=
[}
‘5' -E ‘? < ol g
< 3 Eo0 28
33 | E£28 =8
3t% | o8%z £8
LUnpiwwnhyGbp/Standards 5<% 2=3%8 3 5
228 | 3283 £ 5
=] €S5S E % = S
3 335¢ el
e % g o = 2 g
! z
v
PwOyh YubnObwnpwlwb hhdbwnpwadh Gjwgqwgnyb swdp fuwfunnid weyw sk
Minimum size of chartered capital 13,708.745 50,000 none
COnhwOnip(uGthwyw) ywwhwwih Gwaquagnib swhp fuwfunnid weyw sk
Minimum size of total (own) equity 32,270.581 | 30,000,000 | none
U1 COnhwnip ywwhwnwih b rhuyny Yzrdwé wynhdbbph gnidwpbtph dhol
OJwqwant)t hwpwpetpwygnignibp fuwuwinnid weyw sk
N1 Minimum correlation between total equity and risk-weighted assets 17.61% 12% none
UL2' Pwlyh pwpdn hpwgytith wyinhyltiph b pinhwanip wynhyatiph
gniiwnbbph dhol Gjwqwgnylt hwpwptpwygnignibp fuwfuinnid weyw sk
N21 Minimum correlation between liquid assets and total assets 24.10% 15.0% none
U2? Pwlyh pwndn hpwgytith wywinhyltiph L guwhwg
wwnuwynpnigntbbtph dhol. Gjwquagnyb hwpwptpwygnipintbp fuwfuinnid weyw sk
N22 Minimum correlation between liquid assets and demand liabilities 94.54% 60.0% none
Us' UL thnfuwrenth gény rhuyp wewybiwgniyb swdip fuwfuinnid weyw sk
N31 Maximum exposure to single borrower 15.58% 20.0% none
Us? tunanp thnfuwentGbph gény rhuyh wewybiwgnyb swip fuwfuinnid weyw sk
N32 maximum exposure to major borrowers 138.73% 500.0% none
U4' Pwlyh hwn Juwywé dbYy waéh gény rhuyh wewybwagnyl swdp fuwfuinnud weyw gk
N41 Maximum exposure to single related party 4.61% 5.0% none
Us? PwOYh hin Yuwywé pninp wadwbg gény rhuyh wewybiwgnyb swdp fuwfuinnid weyw sk
N42 Maximum exposure to all related parties 18.83% 20.0% none
<wjwunwOh <wbpwwbunnipjwl YsaGnpnbwywb pwbyntd inbnwpwfuywsd
wwnpuwnhn ywhniunbbph Gjwquagnyb swdp.
Minimum size of mandatory provisions placed with the Central Bank of Armenia
<4< npwany, wpwnwpdnypny fuwuuinnud weyw sk
AMD, foreign currency X 2%;18% | none
UpwwndnipwhlG nhpph b pwGyh pnhwbnip Ywwhwnwih dhob
wrwyblwgnt)0 hwpwptpwygneentlp fuwfunnid weyw sk
Maximum correlation between foreign currency position and total equity 4.13% 10.0% none
Cuwn wrwbdhb wpwnwndnypOtnh jntpwpwbsnip wpunwndnyeh nhppeh L
pwOyh pnhwbnip Yuwhwwih dhob wewydGiwgntd hwpwpetpwygneenip®
Maximum correlation between each foreign currency position and total equity
per individual currencies
UU'L nniwnny 3879, 7o, fuwfunnid weyw sk
UsD o0/l o none
Gypnny 0.06% 7o, fuwfunnid weyw sk
EUR -U67% o none
Nnruwywb rnipiny fuwfunnid weyw sk
RUB 0.00% 7% none
uj X X fuwfuwnnud weyw gk
Other none
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